ITEM NO. 8
CITY OF OCEANSIDE

STAFF REPORT

DATE: December 22, 2010
TO: Honorable Mayor and City Councilmembers
FROM: Public Works Department

SUBJECT: APPROVAL OF AN AMORTIZATION SCHEDULE WHICH
ESTABLISHES A REPAYMENT PLAN FOR RECOUPING GENERAL
FUND MONEY ADVANCED TO THE OCEANSIDE MUNICIPAL
AIRPORT FUND

SYNOPSIS
Staff recommends that the City Council approve an amortization schedule which
establishes a repayment plan to recoup General Fund money advanced to the

Oceanside Municipal Airport fund; and authorize the Financial Services Director to
implement the repayment plan.

BACKGROUND

In September 2009 The City Council approved amended and restated lease and
operating agreements with Airport Property Ventures for the development, design,
construction and operation of facilities at Oceanside Municipal Airport. A portion of the
proceeds from the agreements were designated to repay an airport State loan requiring
a yearly payment until the year 2019. The payback of General Fund monies loaned to
the Airport Fund over the years would be at the discretion of the City.

ANALYSIS

Finance has conducted a detailed audit of the Airport Fund over the life of the fund to
establish the total dollar amount of General Fund “loans” to the airport over the
years. To pay back these funds a formal adoption of an amortization schedule is
required which establishes a repayment plan for the total amount advanced by the
General Fund.

The particulars of the amortization schedule are:

o Repayment to the General Fund will be over 25 years, with first payment due
on June 30, 2019.

e Interest will start July 1, 2011 and will be calculated at 5.0569 percent, the
same rate as the State loan.



e Total loan principal as of June 30, 2010 is $885,000. Interest accrued from
July 1, 2011 through June 30, 2019, will be $365,015. Beginning balance at
commencement of loan payback will be $1,250,015.

e This transaction will correct the balance sheet and financial reports.

There is no budget impact until 2019.

FISCAL IMPACT

The State loan requires a yearly principal and interest payment of $89,000 until 2019, at
which time the General Fund loan payback would start. A yearly payment of $89,198
would be made to the General Fund each July 1* through 2043 for a total payment of
principal and interest of $2,229,953.

INSURANCE REQUIREMENTS

Does not apply.

COMMISSION OR COMMITTEE REPORT

Does not apply.

CITY ATTORNEY ANALYSIS

Does not apply.

RECOMMENDATION

Staff recommends that the City Council approve an amortization schedule which
establishes a repayment plan to recoup General Fund money advanced to the
Oceanside Municipal Airport fund; and authorize the Financial Services Director to
implement the repayment plan.

PREPARED BY: SUBMITTED BY:
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REVIEWED BY:

Michelle Skaggs Lawrence, Deputy City Manager — ) _
Teri Ferro, Financial Services Director | 8¢
Douglas E. Eddow, Real Property Manager /éif
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