ITEM NO. 30

STAFF REPORT CITY OF OCEANSIDE
DATE: June 7, 2006

TO: Honorable Mayor and City Councilmembers

FROM: Nita McKay, Director of Financial Services

SUBJECT: Approval of Decision Packages for the FY 2006-07 and FY 2007-08
Operating and Capital Improvement Budgets Pursuant to Direction
Given by Council at its May 24, 2006 Budget Workshop

SYNOPSIS

Staff recommends that the City Council approve the City Manager-recommended
decision packages and additional City Council-directed items as detailed in Attachment
A to this report, and that these changes be included in the final FY 2006-2008 budget,
which is scheduled for adoption at a public hearing on June 21, 2006.

BACKGROUND

The City Council held budget workshops on May 18, 2006, May 23, 2006, and May 24,
2006, to discuss the City’'s FY 2006-2008 operating and capital improvement budgets.
At the meeting on May 24, 2006, the City Council discussed budget priorities, including
City Manager-recommended decision packages and other possible additions to, and
deletions from, the budget. Informal direction was given to staff at that time regarding
which items should be included and/or excluded from the final FY 2006-2008 budget.
The purpose of this report is to detail these changes to the preliminary budget and to
receive a formal vote on the changes outlined in Attachment A to this report.

ANALYSIS

If approved, Attachment A shows the following fund appropriations:

FY 2006-07 FY 2007-08
General Fund $108,927,298 $114,870,338
General Fund Capital Projects Reserve 1,400,000 86,808
Recreation Programs Fund 1,314,329 919,080
Redevelopment Agency Capital Projects Fund 8,236,638 13,263,985
Water Fund 40,457,339 41,297,253

Sewer Fund 27,532,409 28,023,272



All other fund appropriations remain as originally presented in the FY 2006-2008
preliminary budget.

Attachment B to this report displays a summary of the City's General Fund beginning
fund balance, estimated revenues, proposed expenditures, operating surplus, and
ending fund balance for each of the two years of the City’s proposed budget. The

General Fund shows an operating surplus of $91,349 for FY 2006-07 and $201,382 for
FY 2007-08.

FISCAL IMPACT

Approval of the items detailed in Attachment A will provide a balanced budget. A

resolution establishing the City of Oceanside’s annual budget will be adopted on June
21, 2006.

CITY ATTORNEY’S ANALYSIS

The staff report has been reviewed by the City Attorney’s office and approved as to
form.

RECOMMENDATION

Staff recommends that the City Council approve the City Manager-recommended
decision packages and additional City Council-directed items as detailed in Attachment
A to this report, and that these changes be included in the final FY 2006-2008 budget,
which is scheduled for adoption at a public hearing on June 21, 2006.

PREPARED BY: SUBMITTED BY:
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Nifa McKay B /" __ Steven R Jepsen
Director of Fi ' ices ,}(\—Q”:’\ City Manager
REVIEWED BY:

Michelle Skaggs-Lawrence, Assistant to the City Manager- -

ATTACHMENTS:

Attachment A: City Council-Directed Changes to FY 2006-2008 Budget
Attachment B: General Fund Budget Summary
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