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For this regular and joint meeting, the Council sat as all 3 governing bodies
[Council, HDB and CDC] simultaneously but took action as the respective agency for the
jurisdiction covered by each item. Council titles only will be used for brevity throughout
the entire meeting.

The regular and joint meeting of the Oceanside City Council (Council), Small
Craft Harbor District Board of Directors (HDB) and Community Development Commission
(CDC) was called to order at 4:02 PM, November 17, 2004.

ROLL CALL

Present were Mayor Johnson, Deputy Mayor Chavez and Councilmembers Feller
and Wood. Councilmember Sanchez arrived at 4:07 P.M. Also present were City Clerk
Wayne, City Manager Jepsen and City Attorney Willis.

COUNCIL, HDB AND CDC CLOSED SESSION ITEMS

CITY ATTORNEY WILLIS titled the following agendized items to be heard in
Closed Session: Item 2(1) and 3(1). [Item 1(A) was not heard].

1. [CONFERENCE WITH LABOR NEGOTIATOR ON STATUS OF NEGOTIATIONS
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Council, HDB and CDC

PREVIOUSLY AUTHORIZED IN OPEN SESSION (SECTION 54957.6)

A) CONFERENCE WITH LABOR NEGOTIATOR — Negotiator: City Manager; employee
organizations: Oceanside Police Officers’ Association (OPOA), Oceanside
Firefighters” Association (OFA), Oceanside Police Management Association
(OPMA), Management Employees of the City of Oceanside (MECO), Oceanside
City Employees’ Association (OCEA), Oceanside Fire Management Association
(OFMA) and Unrepresented]

No closed was session held

LITIGATION OR OTHER ADVERSARY PROCEEDING (E.G. ADMINISTRATIVE
HEARING, ARBITRATION) (SECTION 54956.9)

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION

1. Hi Hope Ranch Ventures, LLC v. Vista Unified School District, Superior
Court Case No. GIN036809

Direction was provided to staff

PUBLIC EMPLOYEE APPOINTMENT, PUBLIC EMPLOYMENT, PERSONNEL
EVALUATION AND DISCIPLINE (SECTION 54957)

PUBLIC EMPLOYEE APPOINTMENT
1. Title: City Attorney
In closed session, Council by a 5-0 vote approved the appointment of Assistant

City Attorney Pam Walls as Interim City Attorney at a salary of $160,000
commencing December 10, 2004.

[Closed Session and recess were held from 4:04 PM to 5:00 PM]

5:00 PM — ROLL CALL

MAYOR JOHNSON reconvened the meeting at 5:01 PM. All Councilmembers
were present. Also present were City Manager Jepsen, City Clerk Wayne, City Attorney
Willis and City Treasurer Jones.

PLEDGE OF ALLEGIARNCE - Councilmember Wood

INVOCATION - Pastor Gerald Johnson

PROCLAMATIONS AND PRESENTATIONS

Presentation — Oceanside S.U.N. 2004 Volunteer Appreciation/Slide Show
Presentation - California Literacy award to Oceanside Public Library/Oceanside
READS, named Outstanding Literacy Program in California

Presentations were made

CLOSED SESSION REPORT

4.

Closed Session report by City Attorney

CITY ATTORNEY WILLIS reported on the following items previously heard in
Closed Session: see Items 2(1) and 3(1) above. [Item 1(A) was not heard]
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The Mayor determined to hear Item 34 at this time.

MAYOR AND/OR COUNCILMEMBER ITEMS

34.

Request by Councilmember Feller to consider the installation of a flagpole at
the Murray Bridge to honor General Raymond L. Murray, and direction to staff
regarding the City’s financial participation, if applicable

COUNCILMEMBER FELLER said it is an honor to have been asked to bring this
forward by a group of people as well as the 1% Marine Division, which has their division
headquarters on Pier View Way. It was before General Murray passed away that this
was brought to him. The College Bridge has been renamed the Murray Bridge after
General Ray Murray. It would be most appropriate to put a flag pole out there, lit 24
hours a day, 7 days a week, because it is one of the main entrances in and out of Camp
Pendleton. It would be an appropriate way to honor this great hero. He asked Randy
Mitchell to explain how we came to this point tonight and what he has accomplished so
far.

RANDY MITCHELL, 161 Parnassus Circle, reported that there are many people
in support of this item. This was done in secret so that General Murray would not know
about it until just before it was erected. Unfortunately, he passed away before the
project was completed, and today a real nation’s hero was laid to rest. We would like to
erect the flagpole in General Murray’s memory. The City is being asked to endorse the
project, to assure us that if we fall short on the funds the City will pick up the difference.
We have a goal of $7,500. We have raised $2,500 and believe we can raise the full
$7,500. The part that will be the City’s project is to maintain and operate the flagpole at
an estimated $400 to $500 a year. He urged Council to give us an endorsement and let
us go forward with this project. By January 30, 2005, the flagpole can be installed and
the first colors can be raised.

DICK LYON, former Oceanside Mayor, said that today General Murray was laid
to rest in Oceanside. He was a unique person, a national hero and a Marine Corps
legend. It is appropriate that the flagpole be dedicated to General Murray at the bridge,
which was also dedicated to him.

COUNCILMEMBER FELLER would like to hear from Council that we are willing
to-go forward with whatever is necessary to continually support this. It would be very
gratifying for the men and women who have served for so many years and are so vital
to our community to have a true hero honored in this way. He would like to see this
done and believes it could be done by the General's birthday on January 30". He
recommended that Council direct staff to work out the final details.

He moved to direct staff to work out the final details with the 1% Marine Division
Association [who will continue their fundraising] and return to Council with a solution as
soon as possible.

MAYOR JOHNSON seconded the motion. He thanked those involved for
bringing this item forward. He pledged $500 toward the effort.

DEPUTY MAYOR CHAVEZ said this is a great project and asked if there will be
multiple poles so that the Marine Corp colors can also be flown.

MR. MITCHELL replied that their intent was to fly the United States Flag only;
however, he has no problem with the Marine Corps colors being there, too.

DEPUTY MAYOR CHAVEZ said if there were additional funds, we could have 2
flag poles or put the 2 flags on 1 pole together. On behalf of he and his wife, he
pledged $500 to the project. He also pledged to raise money for the effort. He is proud
to be a part of the effort.
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COUNCILMEMBER SANCHEZ questioned how much it is expected to cost to
light the flagpole throughout the year.

CITY MANAGER JEPSEN responded that preliminary research indicates it
would be less than $1,000 per year to maintain and operate it. He guessed that the
whole thing could be done for around $10,000, plus the ongoing maintenance costs.

COUNCILMEMBER SANCHEZ stated the City has a process, and if Council is
going to waive a process for dedication of monuments, this seems appropriate to waive.
We just started the process for the purposes of coming up with names that are
significant to the history of the City. Certainly, this individual was very important not
just to Oceanside, but the Country.

COUNCILMEMBER FELLER stated we're not changing anything here; we're
not renaming something. He is asking Council to give staff direction to come back with
the costs and on-going upkeep as soon as possible. He announced that the entire Feller
family will also pledge $500 collectively.

Motion was approved 5-0.

Request by Councilmember Feller to discuss the City's participation in
providing matching funds for the Ten Point Program from San Diege County's
grant, and direction to staff [gang intervention — youth violence prevention
faith-based program for at-risk youth]

COUNCILMEMBER FELLER brought this item forward because County
Supervisor Bill Horn made a pledge on behalf of the County that was ultimately
approved for $50,000. This is a worthwhile effort to start the process of teaching
parents how to deal with their children and neighborhoods and to be responsible for
what their children are doing. The national Ten Point Program seems like a start to the
solution of gang problems. He would not be here asking for $50,000 without having a
complete business plan, and that is one of the things the City needs to be guaranteed
ahead of time so that it is something that the City can responsibly contribute to. Pastor
Gerald Johnson has spearheaded this.

PASTOR GERALD JOHNSON explained the Ten Point Program, referred to as
the “Boston Miracle”, is a program that originated in Boston. He was able to go back to
Boston for about 3 weeks to go through the program. He did not go there with the
intent of bringing it back to Oceanside, but after coming back home we began to
collaborate and talk to others. Through our collaboration and communication, we have
support pledged by Senator Bill Morrow, Supervisor Bill Horn and all of the County
Supervisors. They voted unanimously to stand by their commitment and we are even
working in Lemon Grove and East County. We have support letters from District
Attorney Bonnie Dumanis, Deputy Director of Health and Human Services Rick
Macchione and the Police Chief. We work closely with Lieutenant Jones from the Gang
Unit. We also have letters of support from the County Probation Office.

We have been having meetings since February to work out all of the details and
iron out all of the wrinkles for the program, taking the template from Boston and
customizing it for Oceanside’s needs. Some portion of this program is being used in 33
cities nationwide. Council has folders with specific, exact information. This is a San
Diego regional concept, and Oceanside is the pilot City. From Oceanside, they will
motivate the faith community to step up to the plate and show their concerns, not just
by praying on the inside, but actually going to the streets.

The Ten Point Initiative looks at four major areas: 1) homes, which are the first
line of defense; helping parents develop skills for dealing with difficult, high-risk youth;
2) schools; 3) the court system; and 4) the streets. Through these four venues, the Ten
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Point Initiative opens its arms, and the faith community provides wrap-around services
to the health and human services, such as the police department and the Lifeline
organization. We follow and work with the family to identify their personal needs. The
request for $50,000 will motivate our mentoring program. We have mentoring programs
that start from ages 4-12. Statistics show reaching children as early as four years old is
productive against gang activity. There is mentoring for the 13-21 year-olds. There is
also what we call “Survival Skills Training” that helps the youth to continue on that road.

We have tutoring, conflict resolution, family and individual therapy counseling,
leadership and youth development. In order to attack these things, we look at
neighborhood patrols, which is where the faith community actually began to develop
relationships through our community with the churches that are located in the individual
communities. We also have street counseling where individuals have successfully left the
gang lifestyle, and Ten Point will employ them to assist us in communicating with those
coming up. We have job training and placement. Crisis intervention teams will be
authorized to work in neighborhoods that need them. Mentors will be trained to be
court advocates where the Bench can order an individual youth to go to the program or
strongly recommend it. Education plans include collaborating with the Oceanside Unified
School District. The program will begin with Ivey Ranch, Martin Luther King Middle
School and El Camino High School. There will be an adopt-a-school program, where
churches adopt schools that are in their neighborhood. Regarding economic
opportunities for the youth, we have to really aggressively move toward working with
the high-risk youth. )

In South Central Los Angeles, there are 50,000 documented gang members and
100,000 in Los Angeles County. The Los Angeles Police Department has 9,000 sworn
officers. In Oceanside, there are 1,000 documented gang members and 4,000 in San
Diego County.

Earlier in the year, law enforcement agencies met regarding gang violence across
the nation. They came up with the Patriot Act, where gang violence will be designated
as an act of domestic terrorism and then we can call in Homeland Security. Throughout
the faith-based initiative, National Ten Point and other initiatives, the faith-based
community has been given an opportunity to step up to the plate and begin to assist
and provide an umbrella. The Ten Point Initiative provides an umbrella for all of the
social service agencies and law enforcement to come under and to communicate and
deal with our at-risk youth.

COUNCILMEMBER FELLER asked Pastor Johnson whether he would have a
business plan available explaining how the $50,000 would be spent.

PASTOR JOHNSON replied that a plan is available upon request. Right now
we're looking at $130,000 and that is for capacity building. We're looking at 3 years for
capacity building, 5 years to establish the training, 10 years for a change and 20 years
to change the quality of life, although we will see something at the 10-year mark. All of
it is written down, and at any time we can present it.

COUNCILMEMBER FELLER said the business plan needs to come forward
before the check is written.

PASTOR JOHNSON replied that all the City needs to do is let him know what
the requirements are, and we can match them.

Public input

JIMMY KNOTT, 124 Sherri Lane, stated absent in the presentation tonight was
a reflection of the diversity. He did not hear anything about Synagogues or Mosques
and asked where they are in the scheme of plans. This should not be in a Christian
principle alone. There should be other principles that are included as a matter of the
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faith-based community. He cannot support this effort until those points are corrected.
There are 7 points which exclusively use the words Christian or church. Council should
address this issue before they take action. No one should be left out.

TIMOTHY JONES, 3869 San Ramon Drive #187, is the Pastor of Community
Lutheran Church located at 4507 Mission Avenue. We began working with Pastor
Johnson and became involved in the Ten Point Coalition effort just after the prayer
service a couple of months ago. Since the founding of our church over ten years ago,
our congregation has had a vision to make a positive difference in this community,
especially by providing educational and development opportunities for children and
young people. We see our involvement in the Oceanside Ten Point Coalition as an
excellent opportunity to continue to fulfili this vision. Our location in north eastern
Oceanside is surrounded by territories claimed by gangs. While there are many gang
members living in our surrounding neighborhood, our church is not currently within an
area claimed by a gang. This is an advantage in our participation in the Ten Point
Coalition in that we are a relatively neutral territory and easily accessible. Additionally,
there are many at-risk children living in the neighborhood. This would make our church
a great location to establish a drop-in center, which is one of the points of the Ten Point
Coalition for both these at-risk youth that need a positive environment to hang out in or
receive tutoring or mentoring, and also for the specific gang members that are looking
for a way out of that lifestyle.

A center like this could also provide educational support through tutoring,
training and mentoring, as well as after-school programs and summer programs to keep
these kids busy. We're fortunate to have 3.5 acres of land that we have a vision to
develop as a center for the community. Our intention is to support the Ten Point
Coalition; activities and programs can and will be an integral part of our property and
facilities. As there are no community centers in our immediate area, we hope that our
property can fulfill part of this vital mission to the community around us by hosting and
sponsoring programs that meet the needs of the community and especially those related
to the Ten Point Initiative.

THOMAS ALEXANDER, 2901 Meadowlark Drive, San Diego, represents the San
Diego County Probation Department who are in support of the Oceanside Ten Point
Coalition.

JOHN BYROM, 1745 Fire Mountain Drive, represents North Coast Prevention
Coalition which represents 20 different agencies and 40 different community-based
programs, including law enforcement, school districts and community based
organizations. He used to work at the juvenile facility in Campo, and the young men
there were ages 13 — 16 and involved in gangs and drugs. Those young men would
leave our facility and go back into their community. They didn't have a lot of hope that
they would be successful when they left. He was unable to connect them to something
in their community. The Ten Point Program is a perfect connection for those youth as
they come out of a facility and want to get out of the gang lifestyle. To stop those
individuals from going in, we need strong role modes to show young people a different
way. The Ten Point Program is perfect for that. Oceanside is very lucky to have this
kicking off in the City.

EDWARD CLIFFORD, Pastor of Victory Outreach Oceanside, 517 Mission
Avenue, has been working in Oceanside for approximately 10 years. Victory Outreach
has been laboring in the community for approximately 20 years to reach out to the at-
risk youth. He has never seen such an effort made in a city where organizations come
together in unity to aggressively attack a situation or circumstance. The Ten Point
Program is a great program. He is also the Director of a rehabilitation home. Currently
he has about 10 men living in his home with his family, and these 10 men are ex-drug
addicts and ex-gang members. His organization could benefit from the Ten Point
Program, and we could work together to make an impact and reach some of these at-
risk youth before something happens. We are supportive of the Ten Point Program and
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he speaks also on behalf of Victory Qutreach International. We see this as a work in
progress and want to back this with our full support.

NICK MIRANDA, Director of Youth Ministries at Victory Outreach Oceanside,
comes from the lifestyle of the at-risk youth we are trying to reach. Like these youth, he
was lost without any hope and had nowhere to go. The police would catch him, and he
ended up right back where he was. He didn't have a way out until he came to a place
where there were people like Victory Outreach fo show him there was another way out
and that there was hope and life. This is what we would like to bring to the table at the
City. It is an awesome opportunity that should be looked at as not another bill, but as
an investment for the young people in the City. He realized the power of God and that
is what changed his life. He will be on the streets with these young people everyday to
try to show them they can do it as well. He asked Council to get behind the Ten Point
Program because it is an awesome way for the young people in Oceanside to get out of
that lifestyle.

FAGATUA TILI, 815 Whaley Street, Pastor at the First Samoan Fuil Gospel
Pentecostal Church, has been involved with Pastor Johnson and other faith coalition
leaders since April. He learned about the Ten Point System and knew it was a plus. It
is something we need to pay attention to so that we can train our youth to go back to
our churches, families and community. We can help these people. He is here to
support the faith-based leaders for what we are doing with the Ten Point System, so we
can educate our people and reach out to those who are lost and who are doing wrong
because they have no moral values. He is here so that we can sit together with Council
and the Police Department and bring our people back and win our City.

Public input concluded

COUNCILMEMBER FELLER asked City Manager Jepsen to highlight what is
necessary in the business plan of the Ten Point Program, along with approving this
dollar amount.

CITY MANAGER JEPSEN responded that assuming there was Council support
for this, normally what we would ask for, either as a stand alone investment in this
program or as part of the Community Development Block Grant (CDBG), would be the
goals and objectives of the program, a budget that ties those tasks back into the goals
and objectives, the measures of effectiveness for the program and some way of
assuring the long-term sustainability of the program once it was initiated. Those are the
components that we would have to work out in order to bring this back as a request for
matching funds or any funds the Council would want to dedicate to this effort.

COUNCILMEMBER FELLER hoped that with direction from Council we could
move forward with however the funds are generated, whether it is CDBG or seed
money, etc.

PASTOR JOHNSON heard the CDBG mentioned and the CDBG process for a
seed program is very slim because then they would be in competition for funds with
agencies such as Brother Benno's, the YMCA and much larger agencies that have track
records. It would not be a good move to go to CDBG.

COUNCILMEMBER FELLER hopes that we could move forward with this as
soon as possible, taking into consideration City Manager Jepsen’s comments, and try to
come up with a resolution, maybe even by mid-December. It may take seed money to
take this forward and then be able to flow into the CDBG in future years once that track
record is established.

He moved to go forward, taking into consideration City Manager Jepsen'’s
comments; as well as input from Councilmembers.
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MAYOR JOHNSON noted that the City Manager laid out a series of criteria that
should be met before any funds are dispersed. He seconded the motion.

COUNCILMEMBER SANCHEZ appreciates churches stepping up when they see
a problem. She has received communications from the public indicating their concerns.
There is no quick fix and there is no one fix. The Ten Point Program is like other
programs the City has - sometimes they work and sometimes they dont. It is the same
as what they are hearing about Boston. She has concerns about a business plan. CDBG
would be the appropriate place to go forward. The Ten Point Program needs to prove
itself among other programs. She would hope that The Ten Point Program'’s efforts and
the efforts of everyone concerned will be with the communities that already have
organizations that are addressing these issues. Calle Montecito has a community
organization that has been working together for several years now with the help of staff.
She doesn't see anyone here from the Calle Montecito community organization speaking
in support and doesn't even know if they have been contacted. The same thing goes for
the Eastside community organization. She sees one community organization represented
tonight, but she does not see the other. They have been addressing these same issues
having to do with children, what’s happening in the park at Eastside in Balderrama, and
the same thing with Crown Heights. She doesn't see anyone here from the Crown
Heights community organization. She does not know if you are doing a test model or if
you're picking a site to see what it would take to show some levels of success. This is
something that has been going on for a long time and it can only be done with the help
of the entire community, whether you're coming from the outside going in or whether
you're someone that lives in the community and wants to do something about it.

As a person who works in law enforcement and deals with these kids every day,
it's the trafficking and selling of drugs. They don't see any jobs. She sees job training
as something that is very important for these communities. Project SER is now going
into Calle Montecito, working with the Boys & Girls Club and the community that meets
once a month. These partnerships will go somewhere. They know who the kids are.
She would want Ten Point to work with them. She would like to see a business plan
and funding requests processed through CDBG because they are all going through the
same thing. CDBG funds are received based on these challenged neighborhoods and
populations. That is what the money is for. If the Ten Point Program representatives
are saying that they shouldn't go through that, she begs to differ. In fact, that is the
way Council needs to address these issues.

She wants to offer up hope to our youth because our youth are our future. If we
dont do anything, we're going to have a terrible crime rate in Oceanside. She is very
disappointed that our recreational programs have been closing and the City does not
have enough money to maintain these programs. In the Eastside community, we
promised a teen center. There are a lot of things they need to do together. Staff, for
example, is working with several people at the Balderrama Center who are committed to
these youth. These same people have to go through the CDBG process, and Council has
treated everyone alike. She is hoping that we can come up with a plan that is in
conjunction with other existing programs. Funding requests for the Ten Point Program
should go through the CDBG process.

COUNCILMEMBER WOOD thanked the churches in the City that constantly
step forward and fill in that financial gap. The churches are stepping up and saying that
they will try it. It takes finances, and the City will try to support it. He supports it, but
would like to see the business plan, the use of the money, how it would be spent, etc.
It is commonplace for CDBG that Council has the business plan and somebody has
reviewed it. This is something that, with the Council behind it, could easily go forward
with the financial aspect from CDBG and if we all get together we can get a quick
$35,000. This is something that is important for the community, especially its violent
crimes, which are something that should be a priority for the whole community. Council
is trying to address it through the churches stepping forward and trying to fill in that gap
with law enforcement, etc.
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He supports the Ten Point Program but would like it to go back to staff and the
Ten Point Program representatives get with staff to make sure that the business plan is
together so that we can agree on how that money would be used. Council can give up
to $35,000 in Block Grants, and they are coming up in January/February. He wants to
look at where the money is going to come from. He is trying to think of the best way to
get matching funds from the County. He thinks the City can do it, but refer it to staff.

DEPUTY MAYOR CHAVEZ acknowledged the gang issue is a serious problem
that will take a multi-faceted approach and many years to solve. If they did get $50,000
and matched $50,000, that really does not address the long-term sustainability over
these 5-15 years. He expressed concern that if Council goes forward with the motion to
refer this item back to staff for more work and then come back to Council, it may not
come back as fast as we would like. The first part of the motion is for staff direction,
but the other issue is regarding funding. He and Pastor Johnson talked about CDBG
funding this morning. There is a cap of $35,000 and they could go through the process
to compete. Neither one of those paths is going to address the issue or put the
significant gang issue before the City.

Maybe we need a modification to the motion. This is extremely important and
there needs to be a business plan and a matrix of success and some way of looking at
long-term sustainability. We need to look at what is going on in San Diego where they
brought together a number of agencies to deal with domestic violence such as the
police, courts, homes and jobs with everything in one center. Domestic violence and
gangs are serious issues and need to be dealt with in an in-depth way.

He recommended that 2 members of Council be appointed to an ad hoc
committee to work with Pastor Johnson and his team to elevate the importance of this
and to show that the City is committed to dealing with the gang issue. He expressed
concern that if we don't deal with this issue consistently over a period of time, then it
will drop off the net and will be just another program. Another program just uses
resources, which he is not very excited about. He is excited about solving the problem
and going to the root causes. So, if Councilmember Feller would be willing to modify his
motion to have maybe 2 Councilmembers be part of an ad hoc committee to work to
push this thing through, he would be supportive of the motion. Otherwise, he would
recommend that we go back to the CDBG process.

COUNCILMEMBER FELLER stated this program is volunteer-based and
church-based. Council is asking these people to commit their time and probably their
money to work with the at-risk youth, at-risk parents and the families that are struggling
with how to handle their children. Parents know what their children are about, but they
don’t know how to handle them. This is about teaching parents how to handle them.
This is very close to his heart and Council needs to move forward with the plan, taking
into consideration City Manager Jepsen’s suggestions. We need to move forward with
the funding of this and work with City Manager Jepsen to accommodate this program.
It is not necessary that 2 Councilmembers get started on an ad hoc committee. We are
not the consummate professionals to be doing that. Pastors, staff, etc. deal with this
daily. Council just needs to move forward with the original motion.

[Recess was called from 6:21 to 6:23 PM]
COUNCILMEMBER FELLER conceded to an ad-hoc committee, if Deputy
Mayor Chavez and Councilmember Sanchez would be on that committee (to work with
Pastor Johnson and staff and move forward quickly on the criteria and plan/funding).
He so amended his motion.
MAYOR JOHNSON as second concurred.
COUNCILMEMBER SANCHEZ understands that the program has been funded
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at $50,000 and would like to know how it would be spent. Pastor Johnson has said he
has plans for the program and there are volunteers, but she does not know what the
money will be spent on.

CITY CLERK WAYNE reiterated that the motion is to proceed as soon as
possible, with some of the recommendations of City Manager Jepsen, and to include the
ad-hoc committee, which includes Deputy Mayor Chavez and Counciimember Sanchez.

Motion was approved 5-0.

Changes to the agenda

CITY CLERK WAYNE announced that at the request of the applicant, Item 27
has been continued to December 15th at 6:00 PM.

The Mayor determined to hear the Consent Calendar at this time.

CONSENT CALENDAR ITEMS [Items 7-24]

10.

11.

12.

The items listed on the Consent Calendar may be enacted by a single vote. There will
be no separate discussion of any Consent Calendar items unless requested by members
of the Council/HDB/CDC or the public through submittal of a Request to Speak form
prior to the commencement of this agenda item.

CITY CLERK WAYNE reported there were requests to speak on Items 14 and
23.

COUNCILMEMBER SANCHEZ pulled Item 19 for discussion.
COUNCILMEMBER WOOD pulled Item 16.
The following Consent Calendar was submitted for approval:

City Council /CDC: Approval of Joint Minutes of the Community Development
Commission and City Council of February 14, 2001, 2:00 P.M., Workshop

City Council/Harbor/CDC: Approval to waive reading of the text of all ordinances and
resolutions considered at this meeting and provide that ordinances shall be introduced
after a reading only of the title(s)

City Council: Approval of an annual purchase order in the amount of $213,291 to
Polydyne, Inc., of Riceboro, Georgia, for chemicals at the San Luis Rey Wastewater
Treatment Plant; and authorization for the Financial Services Director, or designee, to
execute the annual purchase order

City Council: Approval of plans and specifications for the construction of the Myers
Street Gravity Sewer Replacement project to replace approximately 1,200 feet of sewer
line in Myers Street from Civic Center Drive to 100 feet beyond Seagaze Drive, and to
install approximately 650 feet of new eight-inch gravity sewer line in Pacific Street
between Mission Avenue and Seagaze Drive, continuing in Seagaze Drive between
Pacific and Myers Streets; and authorization for the City Engineer to call for bids

City Council: Approval of plans and specifications for the OPD Carports project, and
authorization for the City Engineer to call for bids

Harbor: Approval of Amendment 1 [Document No. 04-D930-2] to the lease
agreement with Azure Seas of Oceanside, Inc., extending the term of the agreement
from November 1, 2004, through October 31, 2007, for dock space on the westerly side
of the Transient Vessel Harbor Village Long Dock, in a total minimum revenue amount of
$24,019, and authorization for the City Manager to execute the amendment
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13.

14,

15.

16.

17.

18.

19,

20.

21.

22.

23.

24,

Council, HDB and CDC

CDC: Approval of Amendment 2 [Document No. 04-D931-3] to the Disposition and
Development Agreement with Oceanside Pier View, L.P., for property bounded by
Cleveland Street, Mission Avenue, and Seagaze Drive (OceanPlace Parcel B) amending
the method of payment to an all-cash transaction; acknowledgement of the conversion
of Oceanside Pier View from an LLC to an L.P.; and authorization for the Chairman to
execute the documents [Document No. 04-D932-3 - Statement]

Removed from Consent Calendar for discussion ~ public request

City Council: Approval of a license agreement [Document No. 04-D934-1] with the
North County Transit District Development Board (NCTD) to own, operate, maintain, and
repair streetlight conduit within NCTD right-of-way related to the Rancho del Oro
Extension project; and authorization for the Mayor to execute the agreement

Removed from Consent Calendar for discussion — Councilmember request

City Council: Approval of a five-year agricultural lease agreement [Document No. 04-
D936-1], including one two-year renewal option, with Rancho Del Oro Landscape and
Maintenance, Inc., for the purpose of low-intensity farming on 16.44 acres of City
property east of Mission Avenue between Jeffries Ranch Road and East Vista Way, and
authorization for the City Manager to execute the agreement ’

City Council: Approval to grant an easement [Document No. 04-D937-1] for utility
purposes to San Diego Gas & Electric to serve the Oceanside Municipal Airport area, and
authorization for the Mayor to execute the easement

Removed from Consent Calendar for discussion — Councilmember request

City Council: Adoption of Resolution No. 04-R940-1, “..adopting the Water, Sewer
and Reclaimed Water Design and Construction Manual”, [Document No. 04-D941-1
(Manual)] to establish standards for the processing, design, construction, and testing
of both public and private improvements for water, sewer, and reclaimed water facilities
constructed within the City of Oceanside

City Council: Adoption of Resolution No. 04-R942-1, “..ordering the Summary
Vacation of Certain Public Utility Easements and Public Street Rights-of-Way Within the
Harbor View (Windward) Residential Condominium Development (Eighth (Neptune Way)
and Nevada Streets” [Document No. 04-D943-1 (recorded resolution)];
declaration of portions of the vacated rights-of-way as excess real property and offering
the land for sale to the adjoining property owner, Greystone Homes, Inc., for
assemblage with its Harbor View (Windward) residential condominium development;
approval of a Real Property Disposition and Acquisition Agreement [Document No. 04-
D944-1] with Greystone Homes, Inc., for its purchase of the property in the amount of
$800,485; authorization for the Mayor to execute the agreement and the grant deed
[Document No. 04-D945-1] conveying the property to Greystone; and direction to
staff to open escrow and conclude the transaction

City Council: Adoption of Budget Resolution No. 04-R946-1 “...amending the Budget
for the 2004-2006 Fiscal Years”, accepting $10,000 from the California State Library
awarded to Oceanside Public Library to implement the Global Language Materials Grant
Program and transferring these funds to the Library Department

Removed from Consent Calendar for discussion — public request

City Council: Approval of the expenditure plan for the COPS 2005 State Supplemental
Law Enforcement grant, for required review by the County Supplemental Law
Enforcement Oversight Committee (SLEOC); and authorization for the City Manager, or
designee, to accept the grant funds from the State of California via the County of San
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Diego Auditor and Controller, and to transfer the funds to the Police Department

COUNCILMEMBER SANCHEZ moved approval of the balance [of Consent
Calendar Items 7-13, 15, 17, 18, 20-22, and 24].

DEPUTY MAYOR CHAVEZ seconded the motion.
Motion was approved 5-0.

MAYOR JOHNSON advised that Items 14, 16, 19, and 23 will be addressed at
the end of the agenda.

6:00 P.M. — PUBLIC HEARING ITEMS

25.

Public hearing items are “time certain” and are heard beginning at 6:00 PM. Due to the
time certain requirement, other items may be taken out of order on the agenda to
accommodate the 6:00 PM public hearing schedule.

CDC: Introduction of an ordinance approving a Zone Amendment (ZA-201-
04) amending the Downtown “D" District regulations to allow for wine tasting
establishment—Wine Tasting Zone Amendment—Applicant: City of Oceanside
(continued from October 20, 2004)

A) Chairperson opens public hearing — hearing was opened.

B) Chairperson requests disclosure of Commissioner and constituent contacts and
correspondence — Mayor and Councilmembers reported contact with staff, public
and applicant.

()] Secretary presents correspondence and/or petitions — None.

D) Testimony, beginning with:

GERALD GILBERT, Planning Director, summarized the item as an amendment
to the Downtown regulations to allow for wine tasting establishments. In July 2004, the
Council directed staff to amend the “D” district regulations to allow for wine tasting
establishments. At the time Council felt that this particular use had matured enough in
the industry to be consistent with the emerging tourist and entertainment focus of the
Downtown area.

Stand-alone wine tasting establishments are currently prohibited. In evaluating
this particular amendment or the use itself, we surveyed a variety of different
communities on how they have treated this type of operation. However, it is safe to say
that for the regulation that we're proposing, communities don't have the exact or similar
type of regulations. Currently, the Department of Alcohol and Beverage Control (ABC)
allows for wine tasting establishments in connection with a wine manufacturing
operation. Julie Jones, who was the proponent of the use and did come to Council to
ask you to look into this, would like to create a wine tasting bar. That is specifically
different than a wine tasting establishment in the traditional forms of ABC's
classifications.

The wine tasting bar would primarily make available wines for consumption, as
well as for sale. The dominant activity of the wine tasting bar would obviously be the
tasting and the selling of wine. However, in discussions with Julie Jones, there is also a
need to develop alternatives. There are folks that like to drink beer, and one of the
items that we've identified in the classification is the ability to consume and sell beer,
but they would be micro-brewed beer.

One way to ensure compatibility in the Downtown area and to review the
operational characteristics of an establishment would be to recommend that a
Conditional Use Permit (CUP) process be included as part of the review process for this
type of establishment. There are other pertinent provisions in there. Obviously, wine
tasting would be the area for the consumption of alcohol and would be limited to
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persons over 21 years old and older. In establishing the location of where this type of
an establishment would be or make sense in the Redevelopment Area, we've identified
primarily the commercial districts throughout the Downtown area (listed on Page 2 of
the staff report). The Redevelopment Advisory Committee (RAC) reviewed this issue
this morning, and there was some discussion about the specific use and its operational
characteristic. RAC approved it on a 6-0 vote.

The City Attorney’s analysis does identify issues that could arise. But we believe
with the creation of the definition through the CUP process, that we could regulate the
use and ensure that it would be consistent with the goals of the Redevelopment Area,
and more importantly not create an impact on the Downtown area.

His recommendation is to adopt the regulations as presented to Council and
introduce the ordinance attached to the staff report.

Public input

KIM HEIM, Executive Director of MainStreet Oceanside, 214 North Coast
Highway, supports this amendment and believes that this type of use falls within the
guest serving definition of the Redevelopment Area. Although the dispensing and
consumption of alcohol is a concern of ours, we believe this would be an appropriate
use and a use we will unavoidably see more in the Downtown area as hotels begin to
site there. We support the inclusion of a CUP element with this type of amendment to
ensure that the operation of the facility meets the standards that everyone is looking for
in the Downtown. He encouraged Council to approve this item.

JULIE JONES, Vine to Glass, plans to have an upscale establishment that will
present fine wines from around the world. We aspire to set the standard for a world
class business in Oceanside. It is our hope that we will not be just a destination for
Oceanside residents, but an attraction for other world class businesses and tourists.

JAN GARDNER, President of the Chamber of Commerce, who sits on the RAC
as the representative for the Chamber of Commerce, spoke in support of this project. A
lot of times, she wants to buy wine but does not want to pay for it unless she knows
what it tastes like. It is a great idea, and she welcomes this business with open arms.

DAVID NYDEGGER, CEO of the Chamber of Commerce, stated that the
Chamber’s mission is to help improve the quality of life and the economic development
of Oceanside. This is a step in the right direction. This is not the same as having
another bar coming into the City. He supported staff's recommendation.

With no one else wishing to speak, the Mayor closed the public hearing.

COUNCILMEMBER SANCHEZ knows we have concerns from 25 years ago,
and the rowdy people have cooled down. This is a great idea. Mostly she wanted to
thank Julie Jones as an entrepreneur coming in to do this the first time. We all want to
be there to help you be successful. This is just a beginning and she hopes that this
continues on and that we become the kind of Downtown that people will want to come
to at night, have dinner and have these other types of shops to go to.

She moved to introduce the ordinance, “..amending the text of the “D”
Downtown District of the Zoning Ordinance to allow wine tasting establishments within
the Downtown “D" District (ZA-201-04)"

COUNCILMEMBER FELLER appreciates anyone who takes the step to be a
small business person. It is not what it is cracked up to be. It takes the diligence and
effort of somebody like Ms. Jones to put the time in and get something like this
approved. It is not going to be a normal beer bar. This is a world class type business,
and he hopes that the businesses that come in following Ms. Jones’ efforts will demand
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of the Council that they do world class things for the Downtown and nothing less. He
seconded the motion.

Following the reading of the title, motion was approved 5-0.

Council: Introduction of an ordinance for Zone Amendment (ZA-9-02)
amending the zoning district map to place a Planned Development (PD)
Overlay over a 16.8-acre lot located at the western terminus of San Dimas
Drive, north of San Ramon Drive and west of Rancho Del Oro Drive; the
Planned Development (PD) Overlay is for the development of a 29-unit
single-family subdivision project — Rancho Vista — Applicant: Pelican Homes

A) Mayor opens public hearing — hearing was opened.

B) Mayor requests disclosure of Councilmember and constituent contacts and
correspondence — Mayor and Councilmembers reported contact with staff.
Councilmember Wood also reported contact with the public.

C) City Clerk presents correspondence and/or petitions — none.

D) Testimony, beginning with:

GERALD GILBERT, Planning Director, summarized the item as a Zone
Amendment that is a proposed Planned Development (PD) plan specifically to be
overlaid on a 16.8-acre site located at the western terminus of San Dimas Drive, north
of San Ramon Drive and west of Rancho Del Oro Drive. The PD overlay is being
requested to implement a 29-unit subdivision, which will be an age-restricted project of
55 years and older. The Zone Amendment, as well as the associated Tentative Map,
Development Plan, Use Permit and Historic Permit have been reviewed and approved by
the Planning Commission. The action that Council will be taking tonight is dealing with
the PD plan (Zone Amendment), but that does open up elements of the project itself if
Council has issues or concerns.

The Planning Commission reviewed the project in September and approved it
with a 5-1 vote. During the hearing, a few residents addressed the Commission on
issues centered on the effects of the project on the existing Rancho Hermosa
Homeowners Association (HOA). This particular project will be incorporated into the
Rancho Hermosa HOA. There will be separate Covenants, Conditions and Restrictions
(CC&Rs), but it would total one complete project. We had encouraged the developer to
meet and talk with the Rancho Hermosa HOA, which compelled a vote of the members
of the HOA who showed strong support. There were just a handful of negative votes.
During the hearing there was no direct opposition of the project. This is one situation
where the developer did go through the General Plan Amendment, through the Zone
Amendment, and then eventually the project, and worked with the adjacent
neighborhood to come up with a good design.

He displayed a layout of the subdivision and pointed out the extension of the
existing San Dimas Road. The project is 29 single-family lots that would be age
restricted. There are some areas of open space and a larger natural habitat open space
area that this HOA would also be responsible for. It is a natural habitat, and there is no
expectation of maintenance.

There are 2 particular floor plans proposed that are 1,200 and 1,500 square feet
and are designed to be senior friendly. Most of the amenities, especially in the 2-story
units, are on the bottom floor. The 2™ story is designed for a live-in caregiver. The
project will be marketed to the senior community. A huge benefit of this particular
project is the preservation, the reservation of a substantial open space area that had
opportunities for development. With this project those opportunities would be eliminated
and restricted. The PD plan is a good mechanism to come up with a product type that
would work in relationship to the surrounding neighborhood. The deviation in standards,
minimum lot sizes, were compensated through amenities within the units, as well as the
creation of the open space area. Allin all, the project utilized the PD Overlay properly.
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The Planning Commission approved this item on a 5-1 vote, and Council is being
asked to support the zone text amendment. Upon Council’s approval, staff will change
the appropriate maps and move forward with the development of the project.

COUNCILMEMBER SANCHEZ asked if these units are senior restricted and not
senior friendly.

DIRECTOR GILBERT replied that the units are senior age restricted.

COUNCILMEMBER SANCHEZ asked for the comments of the Planning
Commissioner who voted against this project.

DIRECTOR GILBERT responded the Commissioner was concerned about the
design of the 2-story homes, as well as the largeness of the open space areas. The
Commissioner had questioned whether the HOA would be responsible for the
maintenance and if their fees would increase. The way that this is structured the answer
is no, it would not. It would be a 2-tiered approach. The existing HOA would maintain
their existing fee structures, and the 29-unit project would develop their own fee
structure. It will be one project, but two tiers of fees.

COUNCILMEMBER SANCHEZ asked if those that spoke about the impacts
from the HOA were addressing financial impacts in terms of the fees and were not
talking about traffic or ingress/egress.

DIRECTOR GILBERT replied through the development of the plan and layout,
issues of traffic always arise in senior communities. The roadway out there is a little
narrow. The General Plan and zone change at the time was single-family detached,
which was available for market rate. The trade-off was coming in with a product type
that was senior only and that would blend really well with the existing. In working with
the HOA, their biggest concern was the fiscal impact on the existing residents. The way
it is structured there will not be a fiscal impact on existing residents. However, in the
development of the CC&R’s we will be monitoring them because we will have to approve
those as well.

COUNCILMEMBER SANCHEZ explained that the PD is required to reduce lot
sizes and setbacks. She asked if there were any comments regarding lot sizes and
setbacks.

DIRECTOR GILBERT replied no. It just makes better sense to be more
consistent in the lot area with the adjacent project. However, we are dealing with a
more modern project type. The square footages are larger than what is out there, and
there are 2-story units. More importantly, the extra outside yard areas were not
necessary. They are actually aggregated into an open space area that is part of the
project itself. Through the PD plan, deviations can be requested, but those deviations
need to be compensated, and they were done by the look of the project itself, the
product type and the creation of the open space areas, which were not necessary.

Applicant

LOU LIGHTFOOT, President of the Lightfoot Planning Group, 5750 Fleet Street,
Carlsbad, represents Pelican Homes, the applicant on the project. The action requested
tonight is implementing a decision Council made in May 2003. This property’s only
access is through the Rancho Hermosa community and had a single-family zone on it
and single-family designation in the General Plan. Council recognized the access issue
and amended the General Plan to accommodate the development of a senior community
here and specifically conditioned the General Plan Amendment to accommodate a senior
community.
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The Lightfoot Planning Group has implemented that decision and designed this
29-unit project that sits primarily on a ridge on 5 acres of the 17-acre site. The rest of
the property, about 12 acres or so, is being left in natural habitat. The only access to
the project is through San Dimas, and the project was specifically designed for seniors.
All the living areas, including the master bedroom are on the 1% floor of the unit. The 2
bedrooms on the 2™ floor are designed so that they can serve as a caregiver function or
as a place for the grandkids to come and stay over the weekend, etc.

The project is going to be annexed to the Rancho Hermosa HOA, and the reason
for that is because under State faw in order to do a senior project, there must be a
minimum of 35 units. We can only fit 29 units on the project site, so the Rancho
Hermosa Community, because they want this to be a senior project, agreed to the
annexation. They were given the option of doing either a one-tier assessment or a two-
tier assessment, and they elected to do the two-tier assessment so that their own HOA
fees would not be impacted. Their fees will stay exactly as they are, and these
particular 29 units will pay a different fee to accommodate the maintenance of the open
spaces in this particular project.

Even though we're only generating a couple hundred traffic trips out of this
project, we will be installing a traffic signal at San Ramon and Rancho Del Oro Drive as
part of the traffic mitigation for the project. That was something else that the
neighborhood wanted done, and the developer agreed to do it as part of the project.
The developer will be subject to some reimbursements so that ultimately he will only
pay his fair share of that, but he will install it up front as part of this project.

He could go into a lot of detail on the units themselves and had the architecture
package to display if Council had questions. The developer had a very favorable
reception from the neighborhood, the Planning Commission and staff, and we hope that
Council takes this final step tonight and approves the zone change so that the project
can go forward.

COUNCILMEMBER SANCHEZ asked if maintaining the habitat was going to be
covered in the HOA fees.

MR. LIGHTFOOT answered initially yes, until we are able to make provisions to
provide for an endowment for that and turn it over to some sort of a third party
conservancy group, which is the long-term objective.

Public Input

ELLIE JUDGE, 282 San Dimas Avenue, requested clarification about the
separate CC&Rs and asked if the 29 units would have their own CC&Rs but be under
Rancho Hermosa’s umbrella of association dues to them.

DIRECTOR GILBERT replied we haven't established the format yet. We have
crafted conditions so that the CC&Rs would be subject to the review and approval of the
Rancho Hermosa HOA first and the City as well. The goal and objective was not to
interfere with the existing operations and costs of the existing HOA, and we will modify
the CC&Rs specifically for this project. Whether they have an umbrella CC&Rs or break
them apart has yet to be determined, and the Rancho Hermosa HOA will be part of the
decision making process on how they do that.

MS. JUDGE expressed appreciation and said that isn't quite the way it has been
presented to the HOA. The other thing that scares her community is we keep hearing
single-family. Coming into their area is a sign that says Rancho Hermosa Senior Homes.
They would like a sign for the new project saying Rancho Vista Senior Housing. She
knows the developer keeps saying that the new project will be restricted to 55 years of
age and older, but the residents of Rancho Hermosa Senior Homes want to be sure.
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DIRECTOR GILBERT confirmed that 55 years is the minimum age for residents
of the proposed 29 units.

FRED EARL, 3967 San Pablo Avenue, Rancho Hermosa, expressed opposition to
this project. He has lived there for 17 years, owns his home and property and does not
have a common area; only CC&Rs to govern us. The streets are public. As to the
Pelican Development, Council should not approve the project due to the following
reasons:

1) Access through Rancho Hermosa, which are 2 bedrooms, 1 car garage
duplexes;

2) The 29 units are not built for seniors because they have 3 bedrooms, 2
stories and double garages and it also has common areas;

3) He is against attaching to the Rancho Hermosa CC&R's with the
agreement of the Pelican owners to donate $5,000 to Rancho Hermosa's
CC8&Rs that the Rancho Hermosa Board insists on changing. There is no
need to change them as they have not had any problems with the current
CC&Rs;

4) It is also going to cost us more dues and hardship;
5) It will cause new costs to seniors at both developments;
6) The project will lower approval standards; and,

7 It will add various costs at the Board’s discretion due to the voting
changes.

We have nothing to gain from this. Presently we have a 75% owners only voting
on any projects of any kind. Out of a majority of 172, we have to have 75% per the
current CC&Rs. In the new CC&Rs, the change will be to a simple majority, which could
be renters or owners in a quorum vote. He is not sure what a quorum is. What is our
minimum to become a quorum? It could be any amount of people that the Board
decides to choose. There are too many open ends on this.

Public input concluded

Applicant Rebuttal

MR. LIGHTFOOT explained that Brian Johnson, the President of Pelican Homes,
had extensive discussions with the community association as part of this project. There
was a lot of concern within the association about their own association’s structure.
Seniors have gone through a lot over the last 10 years relative to being able to keep
their age restriction. The State has ruled that new senior projects must have amenities
which are specifically geared to seniors in order to maintain the age restriction. Rancho
Hermosa does not have any of those types of amenities. So, one of the biggest
concerns they had was whether or not including this project within their association
would affect their ability to keep their age restriction and would increase their dues.

Mr. Johnson has relayed that as a result of those discussions, he has agreed to
the two-tier concept so that their dues will absolutely not be impacted. The association
will be able to continue to function the way it has been functioning in the past with this
piece tagged on as a separate assessment level, so that the age restriction can be
applied to this. This is really the only way to get an age restrictive community here that
is compatible with the rest of the association. The membership of the association did
vote, not unanimously, to accept that and agreed to the annexation of this project so
that they could proceed as an age-restricted project.
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This issue was discussed by the Planning Commission, and they actually modified
the condition on the project to make sure that the new CC&Rs would be thoroughly
reviewed by both the association’s attorney and the City Attorney to make sure that
there would be no impact on the existing association. We agreed to that condition. We
look forward to being a welcomed addition to this community bringing more seniors into
the area in a housing type that meets today’s senior market demands, which is quite a
bit different than what it was 25 years ago when Rancho Hermosa was built.

The Mayor closed the public hearing.

COUNCILMEMBER SANCHEZ recognized that some senior communities are
concerned about some of the older definitions of senior restricted housing. For
example, they are concerned about not having a clubhouse or common areas. It sounds
like Rancho Hermosa does not have those kinds of things as mentioned. Would
annexing and having these common areas befter ensure that Rancho Hermosa stays a
senior community?

MR. LIGHTFOOT replied that Rancho Hermosa does not have a clubhouse and
we're not providing one. We have fo provide some common open space to meet the
City's ordinance requirements, as well as the new senior definitions. The existing
association discussed that among themselves and with their attorney and decided it
would not be necessary or beneficial financially to their association to include that within
their association dues structure and CC&R structure. Hence the decision to do it as a
two-tier association.

COUNCILMEMBER SANCHEZ asked if that was something that could be
changed if, for example, the definition of senior community changed.

MR. LIGHTFOOT replied that if they decide they want to do that through the
final review of the project, we'll be more than happy to work with them on that.

COUNCILMEMBER SANCHEZ clarified that under the old definition of senior
housing that talked about common areas, a clubhouse is not necessarily required, just
common areas.

MR. LIGHTFOOT said it requires some sort of facility that is conducive to
seniors, and we have a viewing area, a little barbeque area, a garden area that we hope
the seniors will participate in as a community garden. The open space areas on the
proposed project are specifically designed for seniors.

COUNCILMEMBER SANCHEZ asked if the barbeque area and viewing area
would qualify under the old definition of common area to establish that it is a senior
community; would that satisfy the requirement?

MR. GILBERT responded we do believe that it will. However, through the
finalization of the CC&R’s, we'll have to get that final determination, and that is the key.
If there are changes through any legislation or case law, we'll have to tackle that. But
the intent is for this project to be age restricted 55 and over for seniors and not to
create any potential violations or challenges down the road.

COUNCILMEMBER SANCHEZ said the only other objection that she heard,
besides the HOA’s which the City does not have jurisdiction over, Council did receive a
written copy of Mr. Earl's comments. He indicated that he didn't believe that these were
really senior units because they have 3 bedrooms. She asked if a grandparent could
bring in their grandchild if they have some type of guardianship or custody.

MR. LIGHTFOOT answered that he did not know how the CC&R’s will be
structured to address that issue.
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MR. GILBERT pointed out that there are provisions within the law that allow for
caregivers. The issue of allowing families to come in and live is a concern, and the
CC&Rs will be developed to address that. He explained that how they bought off on the
2-story unit is that the first floor is designed for the senior activity. The second floor is
for caregiver potentials. There are single story units.

COUNCILMEMBER SANCHEZ assumes there is a market for these kinds of
units for seniors.

MR. LIGHTFOOT said people want computer rooms and a place for their
grandkids to spend the weekend. He has seen CC&Rs written for senior communities
where one member has to be over 55 and the spouse can be under 55; they are allowed
to have maybe one child who is not under the age of 18 and grandkids are usually
allowed to come and stay for some not-to-exceed period of time. They do try to
accommodate an acceptable living environment so that the seniors are not totally
isolated from the rest of the community. They will work that through with the HOA.

COUNCILMEMBER FELLER questioned what the time frame would be if the
amendment was approved.

MR. LIGHTFOOT answered that generally it takes another year to get a grading
plan and final map approved. The grading would then have to be completed before
building permits can be acquired. The best case scenario would be 18 months out
before we could even get building permits. The Tentative Map is good for 2 years and
sometimes it does take that entire 2 years before permits can be issued.

COUNCILMEMBER FELLER said this is a great project as long as everybody is
satisfied on both associations. It sounds from the input tonight that a lot of concerns
have been addressed. He will support this.

COUNCILMEMBER WOOD had visited the neighborhood on several occasions
and spoke to the residents about this. There didn't seem to be any concerns except the
HOA issue. Not only will this be a senior community, but the developer is also putting in
things like community areas plus a traffic light, which is about $120,000 to $150,000,
down at San Ramon. The developer is trying to address some of the senior concerns.
Most of the feedback has been positive for this project. It is senior and fits within the
community.

He moved to introduce the ordinance, *...amending the Zoning District Map from
Residential Medium District-A Historic (RM-A-H) to Planned Development - Historic (PD-
H) for property located at the western terminus of San Dimas Drive north of San Ramon
Drive and west of Rancho del Oro Road”.

MAYOR JOHNSON seconded the motion.

Following the reading of the title, motion was approved 5-0.

City Council: Approval of a five-year franchise agreement with Samber, Inc.,
dba Coach Cab Company in a total revenue amount of up to $14,500 for
taxicab services in Oceanside, and authorization for the City Manager to
execute the agreement]

At the applicant’s request, this item was continued to December 15" at 6:00 PM.

CDC: Adoption of a resolution regarding the Third Implementation Plan for
the Oceanside Downtown Redevelopment Project Area

A) Chairperson opens public hearing — hearing was opened.
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B) Chairperson requests disclosure of Commissioner and constituent contacts and
correspondence — Mayor and Councilmembers reported contact with staff.
Councilmember Sanchez reported no contact.

C) Secretary presents correspondence and/or petitions — none.

D) Testimony, beginning with:

JANE McVEY, Economic Development & Redevelopment Director, reviewed that
every 5 years the Community Development Commission is required to send a status
report to the State. This is a State law, and the report has to be in to the State by the
end of this calendar year. Through a PowerPoint Presentation, she reviewed the outline
of the report. There is an introduction; it talks about the blighting conditions; a list of
completed projects and contributions to blight alleviation; present goals and objectives;
an assessment of current conditions of blight; whatever proposed programs the City will
be doing to alleviate blight; and proposed expenditures. She noted that this format is
particularly dictated by the State. The report then talks about the City's housing
production and how the 20% set aside money will be used. As Council knows, 20% of
the total tax increment is dedicated to affordable housing projects that are administered
by our Housing and Neighborhood Services Department.

[Deputy Mayor Chavez left the dais at 7:12 PM]

This report is simply a status report to the State, and they are asking specifically
what we have done, what we are going to be doing and what we have done with the
20% set aside money.

The Project Area Committee met on November 9, 2004, and Margery Pierce,
Director of Housing and Neighborhood Services, attended that meeting because
approximately 50% of this report has to do with housing. They reviewed the draft
report, and Director Pierce spoke at length about what the Department of Housing and
Neighborhood Services is doing in the area of affordable housing. The RAC met this
morning for the second time on this and made a number of requested modifications to it
to update the current status of projects that the City has.

Goals and objectives need to be identified but this is not a zoning document. It
does not talk about specific pieces of property or zoning. It is a requirement by the
State that if the City plans to expend any monies, somewhere there needs to be
language in the report that would authorize the City to do that. It tends to be very
broad brushed language. The consultant on this report, Keyser Marston, encourages
broad language to enable the City to be as opportunistic as opportunities arise. The
basic goals are to eliminate blight and to capitalize on the areas’ assets; to develop a
plan and program to establish downtown Oceanside as a business and visitor center for
commerce, recreation, tourism, entertainment, and residential uses; to provide the
necessary public improvements to encourage development; to reduce the concentration
and incidents of crime in the downtown; to provide housing opportunities that benefit
the Project Area, within or outside the Project Area; and to reposition the downtown to
attract a beach-oriented destination resort hotel.

[Deputy Mayor Chavez returned to the dais at 7:15 PM]

Specific objectives outlined in the report are: to remove impediments to land
disposition; to create incentive programs; to attract catalyst projects; to secure housing
Citywide that benefits the Project Area; to enhance principle streets and improve traffic
circulation; to remediate any remaining environmental constraints, which we don't
believe we have but we need to keep that there in the event we find some property that
does; to enhance the public transit system and the transit center; to abate incompatible
nonconforming uses, which the City still has a number of; to improve existing public
infrastructure; to acquire and dispose of nonconforming property; pedestrian links;
business opportunities through the replacement of functionally obsolete businesses;
expand access; enhance the North Harbor Gateway; and create a more pedestrian
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friendly downtown.

The proposed programs are a little bit more specific, such as the hotel. The
report format separates proposed private versus public and completed private versus
public. Listed are the ongoing commercial facade program; housing programs within and
outside the Project Area that are paid for by the 20% set aside; and, increasing the
supply of visitor lodging through the elimination of functionally obsolete motels and the
development of new hotels and motels.

Public goals include enhancing the public rights-of-way; street furniture; signage;
landscaping; improving traffic circulation; working on the Walkable Communities ideas
with MainStreet; addressing illegal and nonconforming uses through Code Enforcement;
gateways; and additional parking lots. Parking Lot 1 is under construction, and we'll be
working on Parking Lot 2 and potentially others.

The next segment of the report is a listing of some of the things that have been
completed over the last 5 years: the Ocean Place Entertainment Center; the Sunshine
Brooks Theater, the Comfort Suites Hotel; the TrendWest Resorts in the Harbor area;
the La Quinta Inn on North Coast Highway; Motel 6 on North Coast Highway; the Guest
House Inn remodel; the Pacific Village Projects; Neptune Villas; Santarini Villas; Summit
Village Phase I and II; and the Surfrider Villas.

Some of the completed public projects included: the Pier View Way
undercrossing; downtown landscaping with Redevelopment Funds; the Interstate 5
gateway sign refurbishing; landscaping on Mission Avenue; the addition of palm trees
and an entryway sign; and the Facade Program wherein businesses are encouraged and
given matching grants to enhance the facade of their business - the Paperback
Exchange, Antiques on Mission and 4 Design Architecture are examples of businesses
that have participated in the Facade Program

She showed renderings of planned projects that are in the works. The Pac Bell
Reuse Building, which is right across from the Post Office. It is a mixed use project of
live-work lofts. The Fairfield Resorts down at the Pier will begin in March. Parcel B
should be pulling their permits by the end of December. Ocean Village has just
completed the undergrounding of their utilities and should be pulling their building
permits by the 1% of December. The Coastal Town Lofts are almost completed.
Renaissance Terrace is an entitled project and is 96 condominium units with white water
views. There is a hotel, as yet unnamed that will be above the TrendWest. The
proposed hotel has a rather contemporary architecture. For the Oceanside Beach Hotel
there are 3 finalists. The next round is due back on December 15" with answers to the
questions. The 3 finalist are Faulkner USA, Pacifica and SD Malkin Properties. They may
be revising their proposals based on input received from the September 8" public
workshop with Council.

She reviewed the planned public projects: the Car Park; the Pacific Street Bridge;
North Coast Highway Landscaping; Pier Beach area improvements; Mission Avenue
Walkable Communities; and a future second parking garage.

The 20% set-aside housing revenue is estimated at $1,000,000 per year. These
are not straight line projections and take into account both the 2% increases allowed
under California law and some coming projects. So, it ratchets up but right now, it is
around $1,000,000 a year. Projects that have been completed include Vintage Point, on
Bush, which contains housing units that are paid for with Redevelopment Funds, and the
Old Grove Apartments were partially paid for with Redevelopment Funds.

In summary, the Redevelopment Agency continues to work to eliminate blight
and facilitates new projects. There are new households coming into the Redevelopment
Area, and households drive retail. The Redevelopment Agency continues to also enhance
public infrastructure and increase affordable housing as a result of investing over
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$1,000,000 a year into the Housing Fund.
With no one wishing to speak, the Mayor closed the public hearing.

MAYOR JOHNSON moved approval [to adopt Resolution No. 04-R948-3,
*...to certify the review and adoption of the Third Implementation Plan for the Oceanside
Downtown Redevelopment Project Area pursuant to Community Redevelopment Law”]

COUNCILMEMBER FELLER seconded the motion,
Motion was approved 5-0.
GENERAL ITEMS
29.  City Council: Approval of the Utilities Commission FY 2004-05 Workplan

BARRY MARTIN, Water Utilities Director, recognized the Utilities Commission
for their hard work. He introduced Al Myers, Chair.

AL MYERS, Chair of the Utilities Commission, explained that this is the annual
pass thru for Council to approve our Workplan. The Commission has 3 constituents
consisting of the Council, the Water Department and the ratepayers. This particular
Commission thinks that it is the defender of the ratepayers, and we take that job very
seriously. The Workplan from year to year is generally the same. It is a combination of
reviewing the plans, the finances and some of the performance issues that occur. He
reported that every time we have a chance to compare the operation of our Water
Department with other water departments, we come out looking pretty good. Council
can be happy with how this process is unfolding with us.

In addition, this commission is proactive. The Water Recirculation Devices that
Council put into the City Code is a nice conservation effort. Oceanside has been
applauded by many communities for a forward looking view on water conservation. We
had an operations review procedure that resulted in some operational changes within
the department that got an award from some folks in the Metropolitan Water world.

Next year, in addition to the annual activities, there are 3 things that the Utilities
Commission is actively going to chase after. We have problems from time to time
because of trees and the roots will foul things up. It is unclear who is responsible for
what. The Commission is often at a loss as to what exactly is the right thing to do, and
there are legal issues involved. The Utilities Commission has decided to bite the bullet
on this and develop a position paper so that we know how to handle the liability issues
and the corrective remediation issues associated with trees damaging the City's water
infrastructure.

We've taken it upon ourselves to review our sewer rate structure and specifically
to examine if it is robust and if it is fair when there are different types of weather
conditions that affect how the rate structure gets applied. During the course of next
year, Council will get a recommendation on that and will feel comfortable that people
are being taken care of on those restructure issues.

The last thing we will be biting off this year is that the San Diego County Water
Authority (SDCWA), because of growth in San Diego County, is going to be putting in a
lot of infrastructure. Of course, our own Water Department is going to be putting in
infrastructure because of this growth. That has implications for costs that come back to
the City. The Commission will complete a position paper to make sure that we allocate
those costs fairly to the existing and the future rate payers. We want to try to make
sure that when we are taking costs being imposed on the City from outside agencies,
that we do it properly. Hopefully, this study will guide Council to feel comfortable that
the Utilities Commission is being fair to our ratepayers. He asked for Council’s approval
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of the Water Utilities Commission Workplan.

No public input

COUNCILMEMBER SANCHEZ has had the privilege to work with this
Commission for 2 years as a liaison. They are feisty and work hard. She would like to
read the position paper when it is completed. She moved approval [of the Utilities
Commission Workplan for FY 2004-2005].

MAYOR JOHNSON seconded the motion.
Motion was approved 5-0.

City Council: Approval of the Community Relations Commission (CRC) FY
2004-05 Workplan

MARGERY PIERCE, Director of Housing and Neighborhood Services, introduced
the new Chairman of the Commission, Tevesi Faapouli.

TEVESI FAAPOQULI, Chairman of the CRC, requested Council approval of the
CRC Workplan for the coming year. He noted 2 major events coming up. The Martin
Luther King Civic Award is coming up in January. We are currently accepting
applications from throughout the community including Camp Pendleton. The other
major event is the Martin Luther King Jr. Scholarships, which will be presented in June.
Last year we gave out 16 scholarships totaling $50,000.

No public input

COUNCILMEMBER FELLER expressed appreciation to the CRC for their hard
work and efforts in recognizing community members. He moved approval [of the
Community Relations Commission FY 2004-05 Workplan].

COUNCILMEMBER SANCHEZ seconded the motion.
Motion was approved 5-0.
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