SUCCESSOR AGENCY
CITY OF OCEANSIDE

OVERSIGHT BOARD MEETING DATE: January 8, 2013

ITEM TITLE: PRESENTATION OF DUE DILIGENCE REVIEW OF THE OTHER
REDEVELOPMENT AGENCY FUNDS

SYNOPSIS

Review and discuss the Due Diligence Review of the Other Redevelopment Agency
Funds prepared by Lance Soll & Lunghard, LLP. No action required at this time, this
item will be presented to the Oversight Board on January 15, 2013 for approvali.

BACKGROUND

Pursuant to Section 18 34179.6 of the Community Redevelopment Law (Health and
Safety Code Section 33000 ef seq.; “CRL"), the Successor Agencies must submit the
results of a Due Diligence Review conducted pursuant to Section 34179.5 for the Other
Redevelopment Agency Funds and specifically the amount of cash and cash
equivalents determined to be available for allocation to taxing entities. A separate Due
Diligence Review for the Low and Moderate Incoming Housing Fund was submitted and
approved on October 9, 2012.

FISCAL IMPACT

Total assets in the Successor Agency Other Redevelopment Funds as of June 30, 2012
are $70,363,698 as identified on Attachment B5. Attachment B10 lists the Successor
Agency’s assets that are legally restricted for debt, non-cash assets, legally restricted
for enforceable obligations, balances needed to satisfy FY 12/13 ROPS, and payment
to the County Auditor-Controller as directed by the California Department of Finance in
July 2012. The resulting amount is a negative $519,236, with the amount to be remitted
to the County for disbursement to taxing entities being zero.

CITY ATTORNEY'S ANALYSIS

The referenced documents have been reviewed by the City Attorney, acting as counsel to
the Successor Agency, and approved as to form.

RECOMMENDATION

Review and discuss the Due Diligence Review of the Other Redevelopment Agency
Funds prepared by Lance Soll & Lunghard, LLP. No action required at this time, this
item will be presented to the Oversight Board on January 15, 2013 for approval.

PREPARED/BY:
~
2N

Teri Ferro
Financial Services Director

Attachment. Due Diligence Review of the Other Redevelopment Agency Funds
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING
AGREED-UPON PROCEDURES

To the Successor Agency of the

Former Redevelopment Activities of the
Oceanside Community Development Commission
City of Oceanside, California

We have performed the procedures enumerated in Attachment A for the Other Redevelopment Agency Funds,
which were agreed to by the California State Controller’s Office and the State of California Department of
Finance (State Agencies) solely to assist you in ensuring that the dissolved redevelopment agency is
complying with Assembly Bill 1484, Chapter 26, Section 17's amendment to health and safety code 34179.5.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. Management of the successor agency
is responsible for providing all the information obtained in performing these procedures. The sufficiency of
these procedures is solely the responsibility of those parties specified in the report. Consequently, we make
no representations regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose.

As stated above, the scope of this engagement was limited to performing the procedures identified in
Attachment A, which specified the “List of Procedures for the Due Diligence Review” obtained from the
California Department of Finance Website.

The results of the procedures performed are identified in Attachment B1 through B11.

We were not engaged to and did not conduct an audit, the objective of which would be the expression of a
certified opinion as to the appropriateness of the results of the procedures performed. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to the Successor Agency.

This report is intended solely for the information and use of the Successor Agency Oversight Board, the
Successor Agency and the applicable State Agencies, and is not intended to be, and should not be used by
anyone other than these specified parties. This restriction is not intended to limit distribution of this report,
which is a matter of public record.

e, Lt gl S5

Brea, California
December 10, 2012

Lance, Soll & Lunghard, LLP 203 North Brea Boulevard « Suite 203 « Brea, CA 92821 « TEL: 714.672.0022 « Fax: 714.672.0331
Orange County * Temecula Valley e Silicon Valley

www.[slcpas.com



ATTACHMENT A

List of Procedures for Due Diligence Review of the Other Redevelopment Agency Funds

Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. Agree the amounts on this listing to
account balances established in the accounting records of the Successor Agency. ldentify in the Agreed-
Upon Procedures (AUP) report the amount of the assets transferred to the Successor Agency as of that
date.

if the State Controller's Office has completed its review of transfers required under both sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the
AUP report. If this has not yet occurred, perform the following procedures:

a. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the former redevelopment agency to the city, county, or city and county that formed the
redevelopment agency for the period from January 1, 2011 through January 31, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

b. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each transfer,
the Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

c. Foreach transfer, obtain the legal document that formed the basis for the enforceable obligation that
required any transfer. Note in the AUP report the absence of any such legal document or the absence
of language in the document that required the transfer.

If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the
AUP report. If this has not yet occurred, perform the following procedures:

a. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the former redevelopment agency to any other public agency or to private parties for
the period from January 1, 2011 through January 31, 2012. For each transfer, the Successor Agency
shouid describe the purpose of the transfer and describe in what sense the transfer was required by
one of the Agency’s enforceable obligations or other legal requirements. Provide this listing as an
attachment to the AUP report.

b. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the Successor Agency to any other public agency or private parties for the period from
February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency should describe
the purpose of the transfer and describe in what sense the transfer was required by one of the
Agency'’s enforceable obligations or other legal requirements. Provide this listing as an attachment to
the AUP report.

c. Foreach transfer, obtain the legal document that formed the basis for the enforceable obligation that
required any transfer. Note in the AUP report the absence of any such legal document or the absence
of language in the document that required the transfer.



ATTACHMENT A (Continued)

List of Procedures for Due Diligence Review for the Other Redevelopment Agency Funds (Continued)

4. Perform the following procedures:

a. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal
periods indicated in the schedule. For purposes of this summary, the financial transactions should be
presented using the modified accrual basis of accounting. End of year balances for capital assets (in
total) and long-term liabilities (in total) should be presented at the bottom of this summary schedule for
information purposes.

b. Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts
fully for the changes in equity from the previous fiscal period.

c. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller’s report filed for the Redevelopment Agency for that period.

d. Compare amounts in the schedule for the other fiscal periods presented to account balances in the
accounting records or other supporting schedules. Describe in the report the type of support provided
for each fiscal period.

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate income Housing Fund
as of June 30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all other funds
of the Successor Agency as of June 30, 2012 (excluding the previously reported assets of the Low and
Moderate Income Housing Fund) for the report that is due December 15, 2012. When this procedure is
applied to the Low and Moderate Income Housing Fund, the schedule attached as an exhibit will include
only those assets of the Low and Moderate Income Housing Fund that were held by the Successor
Agency as of June 30, 2012 and will exclude all assets held by the entity that assumed the housing
function previously performed by the former redevelopment agency. Agree the assets so listed to recorded
balances reflected in the accounting records of the Successor Agency. The listing should be attached as
an exhibit to the appropriate AUP report.

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for
the following purposes:

a. Unspent bond proceeds:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures, amounts set aside for debt service payments, etc.)

ii.  Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

iii.  Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by the Successor Agency as restricted.

b. Grant proceeds and program income that are restricted by third parties:

i.  Obtain the Successor Agency's computation of the restricted balances (e.qg., total proceeds less
eligible project expenditures).

ii.  Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).



ATTACHMENT A (Continued)

List of Procedures for Due Diligence Review for the Other Redevelopment Agency Funds (Continued)

iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by the Successor Agency as restricted.

c. Other assets considered to be legally restricted:

i.  Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by Successor the Agency as restricted.

d. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report.
For each restriction identified on these schedules, indicate in the report the period of time for which
the restrictions are in effect. If the restrictions are in effect until the related assets are expended for
their intended purpose, this should be indicated in the report.

7. Perform the following:

a. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term receivables,
etc.) and ascertain if the values are listed at either purchase cost (based on book value reflected in
the accounting records of the Successor Agency) or market value as recently estimated by the
Successor Agency.

b. I the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any differences.

c. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to additions
(this generally is not expected to occur), inspect the supporting documentation and note the
circumstances.

d. Ifthe assets listed at 7(A) are listed at recently estimated market value, inspect the evidence (if any)
supporting the value and note the methodology used. If no evidence is available to support the value
and\or methodology, note the lack of evidence.

8. Perform the following:

a. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources) as
of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or restricted, the
nature of the dedication or restriction, the specific enforceable obligation to which the dedication or
restriction relates, and the language in the legal document that is associated with the enforceable
obligation that specifies the dedication of existing asset balances toward payment of that obligation.

i. Compare all information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in question.



ATTACHMENT A (Continued)

List of Procedures for Due Diligence Review for the Other Redevelopment Agency Funds (Continued)

ii. Compare all current balances to the amounts reported in the accounting records of the Successor
Agency or to an alternative computation.

ii.  Compare the specified enforceable obligations to those that were included in the final Recognized
Obligation Payment Schedule approved by the California Department of Finance.

iv.  Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in the
report any listed balances for which the Successor Agency was unable to provide appropriate
restricting language in the legal document associated with the enforceable obligation.

b. Ifthe Successor Agency believes that future revenues together with balances dedicated or restricted
to an enforceable obligation are insufficient to fund future obligation payments and thus retention of
current balances is required, obtain from the Successor Agency a scheduie of approved enforceable
obligations that includes a projection of the annual spending requirements to satisfy each obligation
and a projection of the annual revenues available to fund those requirements and perform the
following procedures:

i. Compare the enforceable obligations to those that were approved by the California Department of
Finance. Procedures to accomplish this may include reviewing the letter from the California
Department of Finance approving the Recognized Enforceable Obligation Payment Schedules for
the six month period from January 1, 2012 through June 30, 2012 and for the six month period
July 1, 2012 through December 31, 2012.

ii. Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the
projections.

iii. For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues and
disclose in the report major assumptions associated with the projections.

c. If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service payments
(considering both the timing and amount of the related cash flows), obtain from the Successor Agency
a schedule demonstrating this insufficiency and apply the following procedures to the information
reflected in that schedule.

i. Compare the timing and amounts of bond debt service payments to the related bond debt service
schedules in the bond agreement.

ii. Obtain the assumptions for the forecasted property tax revenues and disclose major assumptions
associated with the projections.

iii. Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

d. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.



ATTACHMENT A (Continued)

List of Procedures for Due Diligence Review for the Other Redevelopment Agency Funds (Continued)

i. Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to armrive at the amount of total resources available to fund
enforceable obligations.

ii. Reduce the amount of total resources available by the amount forecasted for the annual spending
requirements. A negative result indicates the amount of current unrestricted balances that needs
to be retained.

iii.. Include the calculation in the AUP report.

9. Ifthe Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through
December 31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30, 2013.
For each obligation listed on the ROPS, the Successor Agency should add columns identifying (1) any
dollar amounts of existing cash that are needed to satisfy that obligation and (2) the Successor Agency’s
explanation as to why the Successor Agency believes that such balances are needed to satisfy the
obligation. Include this schedule as an attachment to the AUP report.

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the procedures
performed in each section above. The schedule should also include a deduction to recognize amounts
already paid to the County Auditor-Controller on July 12, 2012 as directed by the California Department of
Finance. The amount of this deduction presented should be agreed to evidence of payment. The attached
example summary schedule may be considered for this purpose. Separate schedules should be
completed for the Low and Moderate Income Housing Fund and for all other funds combined (excluding
the Low and Moderate Income Housing Fund).

11. Obtain a representation letter from Successor Agency management acknowledging their responsibility for
the data provided to the practitioner and the data presented in the report or in any attachments to the
report. Included in the representations should be an acknowledgment that management is not aware of
any transfers (as defined by Section 34179.5) from either the former redevelopment agency or the
Successor Agency to other parties for the period from January 1, 2011 through June 30, 2012 that have
not been properly identified in the AUP report and its related exhibits. Management's refusal to sign the
representation letter should be noted in the AUP report as required by attestation standards.



98£'G96°L. $  :pauajsuel) s)assy [ejo]

601°2.2'8E sjassy |enden

£66'C61'6 a|jesa. 4o} pjay sbuipjing pue pue

9ez’le 9]qeAl929Yy 1SaIau|

828'€9¢ 8]qeAl809y SjUNO2IY

151°086'C anIesay gyl Z0 D(D-IsAuRY

£90°'G£8'02 $ yueg ut ysen
210Z/1/Z ye adueljeq jossy

Z10Z ‘| Aenuqag jo sy
spung Aouaby juawdojaaspay J84yl10
Aousby 10ss322ng 8y} 0) Aouaby Juswdojanapay JaWIo4 8y} WOl paliajsuel] S}OsSy JO Isi

19 INJWHOVLLY | @inpasodd



‘uonnjossip ay} jo ued se g0z ‘| Areniga4 uo

Aouaby JOSS200NG 9y} 0] PaLIB)SUBI] BI8M SIUCW aY) JO PEG‘ELY'EL$ pue pasianal Ajuanbasgns sem Jajsuel) SIy] ‘SWOO0JISaluOILI}EM pue
‘sjuswancldwi a1ignd 00iq |810y ‘0] Bunied gz 10| ‘enuaae ucissiw ‘abeuelp Buipnjoul sjuswaaoidwi oijqnd pajeubisap ulepad puny o} pasn aq
0} 1102 ‘91 yoJtepy pajep juswaaibe aAljeiadood sy 0} Juensind A)1D ayj 0] 000‘ o'y 1L $ paliasues} Aouaby juswdoaaspay Jawio) 8y e

6659v.C $  :Z10Z/0g/9 ybnoiyy 110Z/1/) 10} A1 0} sigysuel) [ejOL

25526 ‘lejo)-qns
A 000004 WNasniy UNg BluIoji|e - sjesal 4o} pjay pue
A z55°eve Wwnasny Ung eluioflje) - a|qeAadas wis} buo
Lp0'08°L ‘leyoi-qng
e A - L1L0Z ‘9l ydJey pajep juswsaaiby aaljeiadoo) o} juensind AjD o) Jajsued|
A 65,868 (yseo ou) 3saisju| uoljepljosuo Ueo pund |eJauss YAy |1-08Q
A GE8'8E (ysea ou) jsaisju| uoljepljosuo) UeoT [BIBUSD YAY |10Z-010Z
A ygL'zes (yseo ou) }sai8)u| uolePIiOsUO UeOT [BIBUBD YQAY | 10Z-0102
A EV6'9L ueo pieA dioD vay - Juswhed |34 L1-98Q
A gze'll $ ueon pieA dioD yYQy - juswAhed pgd L j-unr
(N/A) ¢pduielqo junowy (¥77) Juswaiinbay Jajsuel] jo asodind aquasag
uonejuswndoq 1eba Jay30 /(03)
feban uonebqo s|qesssojug

Z10Z '0€ eunp Ybnoiyy |10z 'L AJenuer wolj poliad ey JoJ
spung Aouaby juawdojaaapay J9y30

An9 ayj 0} ($921A198 pue Spoos) 10} sjuawihed Buipnjox3g) siajsuel] jo Bunisi
28 LNJNHOVLLY Z ainpasoid



YESTYY'6 $  :Z102Z/0€/9 uBNoJY} LL0Z/L/L 10} Saled ajead Jo sapouabe ojiqnd Jayjo o} siejsuel] [e0L

LGS 291°L |ejoy-qng
A 080°'26¢€ (OF | 1s819)u| - puog Mo10s3 gvL £0 2AD Zi-idy
A G196/ 03 Jsauiaju} - g1 €6 Jo Bulpungey £0 0aD Z1-1dy
A 6L¥'vSY o3 Jsale| - gv1 20 9a0 2i-dy
A LIEWE (OF | 1sa18 - gv1 ¥6/#0 DAD ZL-1dy
£86'v/2'8 ‘|eyo-qns
A ov1'60Y (OF | Jsaisju| - MoJOs3 gvL €0 QO L1-98Q
A ov1'60t 03 Jsaiaju| - moI0s3 gV1 €0 0AD | i-Aely
A oLe'sey (OF | Jsaisu| - MoI0s3 gyl €0 04D L 1-q8d
A G/.'68 o3 1sauau| - gy €6 J0 Buipungay £0 DA L1-92Q
A G/.'68 o3 Jsass)u| - gv1 €6 Jo Buipunjey €0 0@D | i-unp
A G.¥'66 03 jsalslu| - gv1 €6 jJo Buipuniay €0 0Q9 |1-994
A y0'vLy 03 }salau| - gv1 20 04D L1-98Q
A o'y o3 )sesa)u| - gV 20 0a9 L i-Ae
A 158°L6Y (OF | Jsale| - gv.L 20 040 L1-99d
A 69.°8¥2 o3 Jsalelu| - gv1 ¥6/¥0 04D L1-08Q
A VA A 174 o3 Isalal| - gyl ¥6/+0 OQ0 Li-unf
A 112's5¢ o3 }salaui - gyl v6/¥0 OQO | 1-q99d
A 000'G89 (OF | [ediouud - mo1as3 gv1 €0 2a9 L1-98Q
A 000'G59 (OF | [ediound - mosos3 gv.L €0 Oa0 | 1-994
A 000°G0S o3 [edidund - gV €6 Jo Buipunjey €0 0a0 L1-98Q
A 000'58Y 03 [ediould - gL €6 Jo Buipunjey €0 QO L1-984
A 000°68. (OF | [edidund - gv1 20 9a0 L1-9°Q
A 000052 (OF | [ediduld - gv.1 20 Q0 L1-q84
A 000°GSE 03 lediound - gY1 ¥6/#0 Q0 L1-98Q
A 000°‘0ve $ (OF | [eddund - Gv1 #6/#0 OQ0 | 1-994
(N/A) Lpauieiqo junowry (M) yuswasnbay Jajsuels] jo asodind aquasag
uopjejuawinsoq jeba 10y30
[eba /(03) uonebiqo

ajqeassosuy

Z10Z ‘0€ aunr ybnoaly 1102 ‘| Adenuep wouy poliad ayj 104
spun4 Aouaby juswdojanapay Jayi0

saed kALl 10 S3duaby 211qnd 13430 0} (S221AI9G pue Spoox) 10} sjuswihed Buipn)jax3g) siaysuel] jo Bunsi
€8 INJNHOVLLY € 2Inpadoid



¥05°208'c9 yzL'62L'sL 025°'8.9'8. £29'216'L8
09G'9YL'6€ $  9/£'059'6¢ 689'890°0V $ 6ls'oLL'ov
0SZ2'62€2E $  velvic'ey 999°/86'82 ¢ cee'1s8'Ly
- (zve'vS) - 000°0¥2'G
- 999'286°82 GEE'LS8 LY zz1'8€1'8€
052'62¢8'2E 008'08¢'v1 (699'c98'2t) (28¢'229'2)
06166505 66.'905°L1 (080'veb L) (090'¥¥6°E)
G9E'G56'02 GS6 €676 6.Z°€Y9'6 80192521
GZv'689'C $  966'29€'0 069°€LZ' Ll $  18c'c68'EL
8/2°G6G'9¢ ¢  Z8v'9£0'9g Tv'161'LE “$  $58'990'6¥
0S2'62£2E veL'vie'sy 999°/86'8¢C GEE'1G8 LY
820'99Z'y 85¢'veL'el 9v/'608'8 6LS'GLZ L
- G80'/LE'Y G8O'ZLEY G86'S09'v
009 088'vEL'9 ¥65'L10'S 008006
8Zv'S9Z' ¢ eee'zLe'T 190'SvP'L $  ve2'802'L
8/7°G65'9€ $  Z8b'9c0'9S ZIv'16L'1€ $  +58°990'6Y
- GRO'ZLE'Y G80'/LE'Y G86'S09'Y
£66'26.'8 £66'26¥°6 £66'26V'6 £66'26V'6
- 069'68L'L1 ¥0v'20L'8 019's65'9
- 9gZ'Le £8.'2L 006'0L
- - z19'802 £26'S1Z
261'086'2 151'086'C £51°080' z08°CLS'Y
8zZ1'228've $ lzellev'le Z8€'€26' L1 $  1¥9'909'ce
Z102/0E/9 ZLoz/LEllL 1 LOZ/0E/9 0102/0€/9
papu3 SYIUOW § papu3 Syuow / papu3 SYluon g1 papu3 SYUoW g1
Aousby Aouaby Aouaby Aouaby
10S8920Ng juswidojarspay juswdojanapay juswidojanapay

Jeak Jo pus jo se }qap widj-Huo
(39N) 1e84 Jo pua jo se sjasse |eyde)

:(pajuasaisd spouad Jnoj |je 10} Saduejeq pua Jeak Moys) uoljewsojul J3yi0

:Anb3 Buipuz
sjuawajeysay
:Aunb3z bujuuibag
Aynba u) abueys jJaN
(s9sn) s92.nog Bujoueurd 19430
:saJnjipuadxy [ejo )
:sanuaAay [ejol

Aynb3 + seninqer jejoL
Ainb3

sanifiqel jejo

Spuny JaY)0 Wolj SSUBAPY

8NuUBA8I palIvyeQq

sjuawuianob Jayjo 03 anQg

sjisodag

Saij|Iqel| panidde pue sjgeied sjunooddy
(siseq jeniaoe payipow) saniliger]

sjassy jejol

Spun} 18Y)0 0} SSUBAPY
a|esal 104 p|ay sbuipjing pue pue
sjuatuulaAob Jayjo wouy anQg
8|qeAladal S8JON
8|qeAladal jsale)u|
S|qeAI893) S}uNoJJY
SJUBW]SAAUI PUB YSED PajolIsay
SJUsW)SaAU| pue ysen
(s1seq [ensooe paypow) s}assy

8 LNIWHOVLLY

MajAay aouabl||q enQ 40} SaINPado.d 4O 1Si] O} PaYOElE aNpayos Jad

spund |Iv

KouabBy 10ss829ng pue Aouaby juawdojanapay Jo suoloesuRI] |BiduRUl4 8Y) Jo Arewwng

¥ ainpasoid

10



869°€9€°0.L $ :Z10Z/0£/9 LV S13SSV TVLOL

095'9vL‘6€

:S13SSV TViLidvI Tviol

(¥2'vi)
(0s8'vLL)
(662't62)
(861°€50°L1)
890°222'€
295's8
0S8‘vLL
8Z€'S66'L
118'061'12
69'656'91

£66'C6.'8

81eM)0S pue aInixi4 ‘ainuindg - g/
juswdinb3 pue Aisuyoew - Q/v
anjonisenu) - QN

sjue|d Jusuneal] g sbulpjing - O/
ssalfioid ul uoyonisua)

21em)og pue amnjxi4 ‘amnyuing
juswdinbg pue Asuiyoepy
ainjonyseyy|

sjue|d Juswjeal| g sbuipjing

pueq

‘37vS3N ¥Od Q13H ANV V10l

€66'26.'8

151°086°C

a|esal 10} pjoH pue

‘SLN3INLS3IANI TVLIOL

251°086'C

886'CYY'6l $

o199y VL Z0 DQ0-ISAUIRY

(9G1'8)
€L1'9L4'9
(zs1'c10'€)
0lE'9EY'SE
209'882'S
(682'S19'Y)

junowry

9000°G0SL'v.6
$000°G0SL'v.6
€000'S0G1°v.6
2000°G0S}'v.26
1000°00S1°v.6
9000°0051°v.6
¥000°00SL'v.6
€000°00S1'v.6
2000°'00SL°v.6
L000°00S} v.6
sjessy |eyde)

8000°00S1°€.6
a|esal Jo} ploH pue

9012011 L6

Sjuaui}saAul
'HSV9 V101
Juswayes 0o-1eju| 6666'G001'€.6
sueg ut yseo S001°€.6
Juswaes 09-selu 6666'S001'Z.6
slueg ut yseo 5001°2.6
JusWaas 09-1aj| 6666'G004" 126
$ jueg ut yseo 5001126
yseo
sjessy

S8 LNJWHOVLLVY

Z10Z ‘o€ sunf jo sy

spung Asuaby juswdojsaspay J8yi0

sjassy ||v Jo Bunsi]
G aInpasold



Sie'eov’st FIviol
A Juswalnbay anesay 1990 2610862 9r0L'20LL'LL6 an9say gy 20 OQO-isAuRy (e
anasay 192(] Z
A sjoafosd 8Gl'cey'el 6666'G001'CL6 uonedojly xe| ajeuipiogng €00z (e
uolJorNJISUOI SNOLIBA 10} pue g00L'2/6 19
JueuaA02 }gap Aq pajou)say
spaaoosd puoq yuadsun L
(N/A) épauielqo asodind junoury pasuaiajay uoyduosaq # Way|
uonejuawWINo0Qg uoljejuswinaog
|eba

98 LINIJWHOVLLY

Z10Z ‘0¢ aunf jo sy

spun4 Asuaby juawdojarapay J3yio
pajolisay ale jey) sjassy jo Bunsi
g ainpasoid

12



£GG'6£6'LY SW3Ll HSVO-NON 40 SNOILOI¥LSTIY TVLOL

N 1500 (2¥Z'vL) 9000°'S0S1L'v.26 alem)jos pue ainxi4 ‘aanpuing -qry - ([
N 150D (os8'vit) #000°S0G1 .26 juswdinb3 pue Asuiyoey - aiy (1
N 150D (662'¥62) £000°'505Lv.26 aimponiseyul -any (Y
N 180D (861'€G0°'L1) Z000°S0S1 V.6 sjueld yuswiessp @ sbuping- gy (6
N 150D 890°2.1'€ 2000005126 ssaiboid ur uogonysuod (3
N 150D z95'68 90000051726 aI1emyjog pue ainxi4 ‘ainpuing (o
N 150D 0S8'viL #000°0051°¥.26 Juawdinb3 pue Aisuiyoely  (p
N 1500 8Z£'S66'L £000°0051'¥.6 ainpniseyu) (0
N 150D 118'052'12 Z000"0051'v.6 sjueld juawieal] g sBuiping  (q
N 150D 69Y'656'91 L000"00S L' V.6 puet (e

slosse _m:amo 4
N 150D £66'26.'8 8000°005L°€L6 salpadoid snouep (e

9|esay J0} pjoH pue’ L

Az\t POYJaN 3NjeA junowy DUIIBY :o_ua_._owon # way

ZP@JON adueuep

489 INFWHOVLLY

Z10Z ‘0€ aunr jo sy
spun4 Asuaby Juawdojaaapay 18410

uonNqu}siq 10} 3|qejieAy SIMIBYIQ 10 pinbi JON aly Jey] sjessy jo Bupnsi

. ainpasoid

(32
—



000°09€'Z $ $ 000°09€'Z $
A 000'09¢°C $ $ 000'09¢€'e $ swaalby unjiew -0 udjlenN as I
(N/A) ¢paurelqo adouejeg ZL0Z '0E oUN[  junoury uopebiqo 95uaIogey aweN jo9loid # way)
uoyejuaWNI0Q Z1LOZ ‘o€ sunp Buipuz pouad paAoiddy
|jeba 104 uonebiqo 104 uj pied junowy
pajouISay Junowy

2889 LNJWHIV.LLY

Z10Z ‘o€ aunp jo sy

spungy Aouaby Juawdojaaapay J9y30

suonebijgo ajqeaasojud jo Huipunj ayj) 10} pajoli}sal JO pajedipap ale Jeyj (S221nosal) sjossy jo Buysiy
eg 3INpadoid

14



suoneBi|qo ajqeaslojud jo Buipuny ay) 1o Buipuny JusIdIYNSUI 0} NP PauUIR)II 8q O} PIdU S}ISSE ON

q8d LINJWHOVLLY

Z10zZ ‘o€ aunr jo sy

spung4 Asuaby juawdojaaapay 13410

suonebijqo ejqeesiojua jo Buipuny ay} Joj Buipuny Jualoiynsul 0} anp pauie}al aq 0} pasu Jey) (seainosal) sjassy Jo buysi
qg ainpadsoid

15



sjuswAied jqap puoq 1o} sanuaaal xe} Azadoud Juaoiynsul pajasfoid o) anp paujejal aq 0} pasu S}asse ON

2849 LNJWHOV1LV

Z10Z ‘0€ sunf jo sy
spung Asuaby juawdojaaapay Jay30

sjuawied jgep puoq 10j sanuaaal xe} Aadoud Juaisiynsul pajosfoid o} anp pauiejal aq o} pasu Jey) (S221nosal) s}assy 0 bunsi
28 ainpasoid

16



89€£°259°¢ $ - $ 89£'289'C $
A 00501 saoueleq aAI9Sey - 0050} 0L# L B6d 11 SdOY sisAjeuy dIWoU0oT [B18UBD) L
A 00G°LL seoueleq aAIesey - 00S‘LL 8# | Bd || SHOY 19suno9 |eba puog juswdojarspay 9
A 0000} seoueleq anIasay - 000°0L L# | Bd |l SdOY seolnag [eba [essusn S
A 919'GL9 saouejeq MBSy - 919'G19 v# 1L 6d |1 SdOY  puog uoiedofly xel puney 002 4
A 16'809 seouejleq aAIesay - 716'809 ¢# 1 B6d]iSdOY  puog uoyedoly xej punjey €002 €
A 69L'GLL Y seouejeq anIesey - 691'GLL L 2# L 6d Il SdOY puog uonedo|ly Xel £00Z 4
A 699'082'1 $  seoueleqamiesey - $ 699'08Z'L $ L# 1 6d 1l SdOY puog uoneoo|ly xel Z00Z I
L 10 aouejeg z102 92JN0S 3NUBAY SaNU3AY junoury uonebiqo ELTEYETEYY aweN jodload # way)
2 Sd0OY 3y ‘0€ aunp wouj alning paaociddy
uo paynuap| pauje)sy aq 03 pajewns3

papasN Junowy

69 LNJWHOVLLV

T10Z ‘o€ aunr jo sy

spung Aouafy juswdojaaspay 43430

SdOY 24njny 1o} sanuaAdl xe} Ajradoud jusioiynsul pajoafoid o} anp pauiejal aq 0} pasu jey) (S921nosal) sjassy jo Buysiy
6 94npasoid

17



(e) (9eZ'615) $

(869°'225°1)

(89¢°259'E)

(000'09¢'2)

(€65'6€6°LY)

(51e'c0p'GL)

- saiued Jayjo o]
- fiooyg

869°€9€'0. $

*049Z si sannue Buixe) 0} JuswesINgsIp J0j AJUnoy o) pajiwal 8q 0} Junowy (e)
sai)jua Buixe) 0} JuswasIngsip 104 AJUNOD 0} pajliwal 8Q 0} JUNOWY

aoueuid Jo jusweda( eluiojed oy} AQ pajoalip
Se J9|josuo)-1oipny Aunod) ay) 0} Z10g ‘21 AInr uo apew sjuswAed Jo Junowe ay) Ssa7

(6 @inpaooid) seak [eosl) £1-Z10Z 8U) 40} SAOY Alslies 0} pepasu saoue|eq Ssa

(g aunpaooud) - (suonebijqo asoy) punj 0} a|qejieAe sanuaAal [enuue pajoalfoid Jo Jau) uonebiqo
s|qeadiojus ue jo Buipuny ay) Joy pajolisal A||eba) ase jey) saouejeq sso

(2 a1npaooud) - (syosse [eaisAyd “6'9) sjuajeainba yseo Jo yseo Jou ale Jey} S}asse $sa7)

(9 ainpadoud) sjuswulianob
1830 AqQ pasodw suoiouisal 10 ‘suonoulsal Juelb ‘sjueusnod
19ap Aq pauioads sasn 1o} pajol)sal A||eba| sjesse ssa

(¢ pue g sainpadoud) 1sixa Jou pIp Ss}asse paliajsuel) ay) Jo
asn ay) Bunebijqo pue Jajsues) yons Buunbas Aued payy e yim uonebijgo
d|qeadlojua ue yoiym Joj saiped Jay)o Jo K10 ay) 0) paLiajsuel) Sjasse Aue Jo Junowe ay} ppy

(g aunpaooud) Z1.0Z ‘0¢ dunr Jo se Aousbe Josseoons ay) AQ pIoy S)OSSE JO JUnowe [8jo |

0189 LNIJWHOVLLY

sennu3 buixe] pajoayy 0} UOREDO||Y 10} S|qelEAY Spund Aoueby juswdojerspay JayiQ JO Alewwing
01 ainpasoid

18



ATTACHMENT B11

CITY OF OCEANSIDE

FINANCIAL SERVICES DEPARTMENT

December 10, 2012

Lance, Soll & Lunghard, LLP
Certified Public Accountants

203 North Brea Boulevard, Suite 203
Brea, CA 92821-4056

We are providing this letter in connection with your performance of the Due Diligence Review of the Other
Redevelopment Agency Funds in accordance with Assembly Bill 1484 for the Successor Agency of the
former redevelopment activities of the Oceanside Community Development Commission. We confirm that
we are responsible for the complete and fair presentation of the previously mentioned review in
conformity with the listed procedures of the Assembly Bill 1484 Due Diligence Review as published by the
State Department of Finance on August 27, 2012. We are also responsible for adopting sound accounting
policies, establishing and maintaining effective intemal control over financial reporting, and preventing
and detecting fraud.

We confirm, to the best of our knowledge and belief, as of the date of this letter, the following
representations made to you during your review:

1. We have made available to you:
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In accordance with 34179.5(c)(1), the dollar value of all assets transferred from the former
redevelopment agency to the successor agency on or about February 1, 2012.

In accordance with 34179.5(c)(2), the dollar value of all assets and cash and cash equivalents
transferred after January 1, 2011, through June 30, 2012, by the redevelopment agency or the
successor agency to the city, county, or city and county that formed the redevelopment agency
and the purpose of each transfer. We have also provided the documentation of any enforceable
obligation that required the transfer.

In accordance with 34179.5(c)(3), the dollar value of any cash or cash equivalents transferred
after January 1, 2011, through June 30, 2012, by the redevelopment agency or the successor
agency to any other public agency or private party and the purpose of each transfer. We have
also provided documentation of any enforceable obligation that required the transfer.

In accordance with 34179.5(c)(4), the expenditure and revenue accounting information and have
identified transfers and funding sources for the 2010-11 and 2011-12 fiscal years that reconciles
balances, assets, and liabilities of the successor agency on June 30, 2012 to those reported to
the Controller for the 2009-10 fiscal year.

In accordance with 34179.5(c)(5), a listing of all assets of the Low and Moderate Income Housing
Fund as of June 30, 2012 for the report that is due October 1, 2012 and a listing of all assets of
all other funds of the Successor Agency as of June 30, 2012 (excluding the previously reported
assets of the Low and Moderate Income Housing Fund) for the report that is due
December 15, 2012.



f. In accordance with 34179.5(c)(5)(B), an itemized statement listing any amounts that are legally
restricted as to purpose and cannot be provided to taxing entities. This could Include the
proceeds of any bonds, grant funds, or funds provided by other governmental entities that place
conditions on their use.

9. In accordance with 34179.5(c)(5)(C), an itemized statement of the values of any assets that are
not cash or cash equivalents. This may include physical assets, land, records, and equipment.

For the purpose of this accounting, physical assets may be valued at purchase cost or at any
recently estimated market value.

h. In accordance with 34179.5(c)5)(D),an itemized listing of any current balances that are legally or
contractually dedicated or restricted for the funding of an enforceable obligation that identifies the
nature of the dedication or restriction and the specific enforceable obligation. In addition, we have
provided a listing of all approved enforceable obligations that includes a projection of annual
spending requirements to satisfy each obligation and a projection of annual revenues available to
fund those requirements.

i. In accordance with 34179.5(c)(5)(E), an itemized list and analysis of any amounts of current
balances that are needed to satisfy obligations that will be placed on the Recognized Obligation
Payment Schedules for the current fiscal year.

. There are no material fransactions that have not been properly recorded in the accounting records
underlying this Due Diligence Review.

Management is not aware of any transfers (as defined by Section 34179.5) from either the former
Redevelopment Agency or the Successor Agency to the City, other agencies or private parties for the

period January 1, 2011 through June 30, 2012 that have not been identified in this report and related
exhibits.

We acknowiedge our responsibility for the design and implementation of programs and controls to
prevent and detect fraud.

We have no knowledge of any fraud or suspected fraud affecting this Due Diligence Review involving:
a. Management,

b. Employees who have significant roles in internal control, or

c. Others where the fraud could have a material effect on this Due Diligence Review.

- We have no knowledge of any allegations of fraud or suspected fraud affecting the entity received in
communications from employees, former employees, analysts, regulators, or others.

. When applicable, we have taken timely and appropriate steps to remedy fraud, illegal acts, violations
of provisions of contracts or grant agreements, or abuse that you have reported to us.

. We have identified to you any previous audits, attestation engagements, performance audits, state
controller reports or other studies related to the objectives of this Due Diligence Review and whether
related recommendations have been impiemented.

. The Successor Agency of the former redevelopment activities of the Oceanside Community
Development Commission has no plans or intentions that may materially affect the carrying value or
classification of assets, liabilities, or fund equity.
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10. We are responsible for compliance with the laws, regulations, provisions of contracts and grant
agreements applicable to us, and all provisions related to the dissolution of the Redevelopment
Agency in accordance with AB 1X 26 and AB 1484.

11. There are no known violations of:

a. Laws and regulations,
b. Provisions of contracts and grant agreements,

c. Provisions related to the dissolution of the Redevelopment Agency in AB 1X 26 and AB 1484
whose effects should be considered for disclosure in this Due Diligence Review.

12. All bank accounts and investments associated with this review have been properly reflected in the
general ledger accounting records.

13. No events, including instances of noncompliance, have occurred subsequent to the performance of
this Due Diligence Review and through the date of this letter that would require adjustment to or
disclosure in the aforementioned Due Diligence Review.

Signed: L_,QM‘ QM Signed: 6 anea N V&* -

Tite:  _Funcol gerv-'c"s\b&\fec"""‘ Title: Qe =N WN\Oraoen
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