CITY OF OCEANSIDE
SALES TAX NEWSLETTER
Sales for Fourth Quarter of Calendar Year 2012
(City Revenue for Third Quarter of Fiscal Year 2012-2013)

OVERVIEW
This newsletter covers the City’s sales tax
revenues received for sales occurring from
October through December 2012 (i.e. the
holiday season). Businesses are required
to remit their sales tax returns to the State
Board of Equalization at the end of the
month following quarter-end; and the SBOE
releases the sales tax data three months
later. Due to this cyclical lag, the March 31st
quarter data was remitted to the City in May
and is the most recent data available. The
revenues were received by the City in
January through March 2013.
Oceanside’s revenues for the third quarter
of 2012-2013 increased by 4.6% compared
to the same quarter last year.
On a
statewide basis, sales tax revenues were
6.7% higher than the same quarter one year
ago while all of San Diego County increased
5.6% over the comparable time.
The following list comprises the top 25
producers in alphabetical order for the
calendar year 2012. It is interesting to note
that eleven of these producers are fuel
stations.

















7 Eleven
Apro
Best Buy
Chevron
Circle K
CVS Pharmacy
Discount Tire
Express Fuel
G & M Oil Company
Home Depot
Kohls
Lowes
Melrose Arco
Mission AM PM
Moshen Oil
Mossy Nissan
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North San Diego County Transit
Oceanside Gas & Market
One Source Distributors
One Source Supply Solutions
Ralphs
Ross
San Luis Rey Service Station
Target
Walmart

General Consumer Goods decreased 2.1%
as discount retailers saw a decline for the
holiday season.
Home furnishings,
electronics and apparel were up for the
quarter.
Restaurants & Hotels had an increase of
5.3% based on several new businesses.
With changing demographics and life style
changes, the younger generation tends to
eat out, especially at fast food locations.
Building & Construction category shows
good results of a 12.7% increase once
adjusted for prepaid deviations from large
retailers.
Fuel & Service Stations continues to reflect
increases, with an 8.2% increase for this
quarter which is all price driven.
The
change in fuel prices is not indicative of fuel
usage, which has dropped two years in a
row.
Autos & Transportation increased 12.4%.
Auto sales, on a statewide basis, is doing
very well as consumers are lured to
showrooms by no down payment lease
deals, generous manufacturer’s incentives,
and attractive subprime loans. The gain in
this category is attributed to a one-time
purchase of buses.

Business & Industry reflects an 11.6%
increase. Higher returns for an Oceanside
business distributing supplies to a project
based outside of San Diego were offset by
several businesses closing.
Food & Drugs increased 2.6% partially due
to a double-up payment from a supermarket
chain on a statewide basis.

diverse, allowing for fluctuations in the
economy.
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County/State Pool this category reflects
revenues the City receives from “use taxes”
paid by out-of-state buyers which do not
involve a specific “point of sale” in
California. Per the Bradley Burns Uniform
Tax Law, a pooling system was devised to
distribute any sales tax that cannot be easily
tied to a permanent place of sale. This
category is difficult to track and monitor and
is not included in the “retail base” that the
City monitors. Approximately 10% to 14%
of a local jurisdiction’s total sales and use
tax revenues have traditionally been
through the pools. In Oceanside’s case, it
represents an increase of 3.3% this quarter.

The revenues received by the City for
January – March 2013 totals $8,164,882 or
61% of budgeted projections.
This
remittance pertains to the “Bradley-Burns”
portion of sales tax revenues which come
from the State Board of Equalization each
month.

Sales Tax Receipts by Type
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March 31, 2013

A uto
10%

Fuel
18%

Major
Industry
Groups

4 Qtr 12

General
Consumer
Goods
Restaurants &
Hotels

$1,378,582

$1,408,416

-2.1%

$11,000,000

$609,691

$579,097

5.3%

$9,000,000

$407,441

$361,462

12.7%

$652,116

$602,938

8.2%

$394,540

$350,927

12.4%

$413,976

$371,050

11.6%

$338,833

$330,293

2.6%

$503,428

$487,570

3.3%

$4,698,607

$4,491,754

4.6%

th

Budget

% Change

$13,000,000

Building &
Construction
Fuel & Service
Stations
Autos &
Transportation
Business &
Industry
Food & Drugs
County/State
Pool

Total

th

4 Qtr 11

Restaurants
17%

OUTLOOK
Sales tax revenues comprise approximately
16 percent of General Fund revenues. The
composition of the City’s sales tax base is
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The Consumer Confidence Index was
posted at 68.1 in April, reflecting a 6.2 point
increase since March. (Note: a reading of
90+ would signal a stabilized consumer).
Says Lynn Franco, Director of The
Conference Board Consumer Research

Center: “Consumer Confidence improved in
April, as consumers’ expectations about the
short-term economic outlook and their
income prospects improved.
However,
consumers’
confidence
has
been
challenged several times over the past few
months by such events as the fiscal cliff, the
payroll tax hike and the sequester. Thus,
while expectations appear to have bounced
back, it is too soon to tell if confidence is
actually on the mend.”
ATTACHMENTS


Sales Tax Update prepared by The HdL
Companies which highlights key trends
and sales tax issues.



Major Industry Groups (13 quarter
history) – this graph is helpful in
identifying cyclical trends especially in
the General Consumer Goods category.



Major Industry Groups (13 year history)
– this graph is helpful in identifying a
historical trend, with General Consumer
Goods peaking in 2007, Building &
Construction peaking in 2005, and Fuel
& Service Stations significantly trending
upwards.



Agency Comparisons (13 quarter
history) – this graph reflects the cyclical
trends of the City compared to other
cities in San Diego County.



Agency Comparisons (13 year history) –
this graph reflects a 13 year historical
trend of the City compared to other
cities in San Diego County. This visual
representation shows how some cities
experienced drastic sales tax declines
with a bottoming out in 2009.
Oceanside’s sales per capita bottomed
out in 2010 and have been increasing
the past several years.
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FOR MORE INFORMATION
If you require additional information about
the City’s retail base, or have questions
about this newsletter, please contact the
finance department at (760) 435-3890.

