ITEM NO. 6

STAFF REPORT CITY OF OCEANSIDE

DATE: August 21, 2013
TO: Honorable Mayor and City Councilmembers
FROM: Water Utilities Department

SUBJECT: AMENDMENT 1 TO THE PROFESSIONAL SERVICES AGREEMENT
WITH CAROLLO ENGINEERS TO PROVIDE CONTINUING FINANCIAL
ANALYSIS SERVICES FOR THE WATER UTILITIES DEPARTMENT

SYNOPSIS

Staff recommends that the City Council approve Amendment 1 in an amount not to
exceed $150,000 to the professional services agreement with Carollo Engineers for
financial advisory services for the Water Utilities Department and authorize the City
Manager to execute the amendment.

BACKGROUND

On September 19, 2012, Council approved a professional services agreement with
Carollo Engineers in an amount of $75,000 for on-call financial services. Carollo
Engineers has advised on utility rate development, long-term financial planning and
financial modeling.

ANALYSIS

The Water Utilities Department requested Carollo Engineers to submit a proposal that
included assistance with:

Current and future rate setting;

Updates to the Water and Wastewater system buy-in fees;
Cost of service update,

On-call financial services.

To accomplish the additional tasks required by the City, staff is requesting an
amendment to the existing agreement with Carollo Engineers.

FISCAL IMPACT

Carollo Engineers has submitted a proposal in an amount not to exceed $150,000 for
the continuing financial services described above. The City Council approved FY



2013/14 appropriations for the Water (750010711) and Wastewater (800010721)
consultant object code (5305) and sufficient funds are available.

COMMISSION OR COMMITTEE REPORT

Does not apply.

CITY ATTORNEY’S ANALYSIS

The referenced documents have been reviewed by the City Attorney and approved as
to form.

INSURANCE REQUIREMENTS

The City’s standard insurance requirements will be met.

RECOMMENDATIONS

Staff recommends that the City Council approve Amendment 1 in an amount not to
exceed $150,000 to a professional services agreement with Carollo Engineers for
financial advisory services for the Water Utilities Department and authorize the City
Manager to execute the amendment.

PREP Y‘ SUBMITTED BY:

Cari Dale Peter A. Weiss
Water Utilities Director City Manager
REVIEWED BY:

Michelle Skaggs Lawrence, Deputy City Manager JE
Michael Blazenski, Interim Financial Services Director /2‘5

Exhibit A: Amendment 1
Exhibit B: Professional Services Agreement



Exhibit A
CITY OF OCEANSIDE

AMENDMENT 1 TO
PROFESSIONAL SERVICES AGREEMENT

PROJECT: ON-CALL FINANCIAL SERVICES

THIS AMENDMENT TO PROFESSIONAL SERVICES AGREEMENT
(hereinafter “Amendment”), dated for identification
purposes, is made and entered into by and between the CITY OF OCEANSIDE, a
municipal corporation, hereinafter designated as "CITY," and CAROLLO
ENGINEERS, hereinafter designated as "CONSULTANT."

RECITALS

WHEREAS, CITY and CONSULTANT are the parties to that certain
Professional Services Agreement dated September 19, 2012, hereinafter referred
to as the “Agreement,” wherein CONSULTANT agreed to provide certain services
to the CITY as set forth therein;

WHEREAS, the parties desire to amend the Agreement to provide for
changes and/or modifications to Section 1, Scope of Work; Section 8,
Compensation; and Section 9, Timing Requirements.

AMENDMENT

NOW, THEREFORE, as set forth herein, the parties hereto do mutually
agree that the Agreement shall be amended as follows:

1. Section 1, Scope of Work, shall be amended to reflect additional financial
services including analysis of current and future rate setting; water and wastewater
system buy-in fees; cost of service update; and on-call financial services as
described in the scope of work proposal dated July 3, 2013, (Exhibit A).

2. Section 8, Compensation, shall be amended to reflect that all work performed in
accordance with this Amendment 1 shall not exceed $150,000.

3. Section 9, Timing Requirements, shall be amended to extend the contract to
June 30, 2014.

4. Except as expressly set forth in the Amendment, the Agreement shall remain in
full force and effect and is hereby ratified and reaffirmed.



SIGNATURES. The individuals executing this Amendment represent and
warrant that they have the right, power, legal capacity and authority to enter into
and to execute this Amendment on behalf of the respective legal entities of the
CONSULTANT and the CITY.

IN WITNESS WHEREOF, the parties hereto being duly authorized on behalf
of their respective entities to execute this Amendment, do hereby agree to the
covenants contained in the Agreement, including this Amendment, and have

caused this Amendment to be executed by setting hereunto their signatures on the
dates set forth below.

W EERS CITY OF OCEANSIDE

elTltIe A /- By:h
Date: _545 / 13 Date:

&o&‘l« l&%ﬂ‘r&h/df VP

By:

Peter Weiss, City Manager

rame/Tile APPROVED AS TO FORM:
Date: _8/4/13 '
bor,  L86T
Employer 1D No. ity Attorney ”

NOTARY ACKNOWLEDGMENTS OF CONSULTANT MUST BE ATTACHED.

(Revised 4-2011)



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189

State of California

County of _CONTEA COSTHA

OnAVe BT € 2043 before me, [SUSAN LW \WWISLEH  ADTAEN PusLic

Date ¥ Here Insert Name and Titie & the Officer

personally appeared STEBNEN  SWANBALL. 2 SARWAL LASON

Nameis) of Signer(s)

who proved to me on the basis of satisfactory
evidence to be the person(s) whose name(s) iefare
subscribed to the within instrument and acknowledged
to me that hediske/they executed the same in
kementheir authorized capacity(ies), and that by
Jigheritheir signature(s) on the instrument the
SUSAN LYNN WELSH person(s), or the entity upon behalf of which the
Commission # 2028037 person(s) acted, executed the instrument.

Notary Public - California

Contra Gosta County | certify under PENALTY OF PERJURY under the
‘ laws of the State of California that the foregoing
paragraph is true and carrect.

WITNESS my hand and official seal.

Signature%\mw (oot

Signaturdbl Notary Public
OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reatiachment of this form to another docurment.

Description of Attached Document y
Title or Type of Document: ON “CAU. FA\NANKCAAL SERVICES AGREEMIST /AMELDMEIT |
Document Date: Number of Pages:

Signer(s} Other Than Named Above:
Capacity(ies) Claimed by Signer(s)

Place Notary Seal Abave

a

£  Signer's Name: Signer's Name:

£ T Corporate Officer — Title(s): . Corporate Officer — Title(s): Q
g ivi RIGHT THUMBPRINT = fvi RIGHT THUMBPRINT 2
§ Partner — i_ Limited ... General | Top of thurri here I Partner — 1 | Limited .| General { Top of thumb here Q
@ Attorney in Fact " Attorney in Fact %
§ L. Trustee 7" Trustee )
" Guardian or Conservator _ Guardian or Conservator %
§ — Other: =" Other: 5
g Signer Is Representing: ____ Signer Is Representing: %

T 2010 Nationa! Notary Associztion - NatianalNotary.org + 1-800-US NOTARY (1-800-875-6827} itert #5507
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Exhibit A

C carv~lia

Engineers...Working Wonders With Waier®

July 3,2013

Ms. Cari Dale, Water Utilities Department Direclor
City of Oceanside

Departiment of Water Utilities

300 North Coast Highway

Oceanside, CA 92054

Subject: Continuing Financial Services and Cost of Service Update

Dear Ms. Dale:

The City of Oceanside (City) Water Utilities Department (Department) has made great strides in achieving
financially sustainable water and wastewater utilities. The Department is also undertaking capital investments
to maintain long-term system reliability and diversify its water portfolio.

The Department will be conducting a full cost of service rate study to evaluate revenue needs and determine
how best to equitably recover costs from system users. We are pleased to perform this study in collaboration
with the City, building on our experience assisting the City with rate and financial planning since 2005. The
City has also entered a “new normal,” experiencing reductions in per capita water demands and overall
changes to its customer usage patterns. The water and wastewater rate levels and structures will be reviewed
and adjusted to account for these changes. The proposed scope of work to conduct the cost of service study is
attached. Additionally. Carollo will continue to provide as needed financial support to the Department.

We value the long-standing relationship we have with the City and view this study as a partnership with the
Department and community at large. Please let me know if | can provide any additional information.

Sincerely.

CAROLLO ENGINEERS, INC.

flok 5 G-H—

Robert S. Grantham
Vice President

5075 Shoreham Place Suite 122 San Dwego. Californa 92122
T P 356 205.1020 F 858.505.101%
carolio.com



Scope of Work

The scope of work outlines our proposed approach for undertaking the cost of service and rate study.
This scope builds on the existing rate work performed in collaboration with the City. Carollo will
also continue to provide financial assistance to the City on an as needed basis beyond this core scope.

Task 1: Project Kick-Off and Data Collection

Carollo will hold a project kick-off meeting with City staff. The meeting will outline key objectives,
determine priorities. and. it necessary. modily the scope of service. This mecting will also serve as a
review point of the study data. In advance of the kick-off meeting, Carollo will submit a detailed data
request,

While Carollo envisions this project as a collaborative process with City staff, our goal is to provide
a management plan that streamlines the process in order to adhere to the project schedule and to
minimize time requirements placed on staff.

Task 2: Revenue Requiremenis Analyais

Carollo will develop revenue requirement forecasts for the water and wastewater utilities. The
analysis will incorporate potential revenue changes resulting from changes to the City's rate
structures. Carollo will also revisit the fiscal policies for each utility based on necessary cash-on-
hand and capital replacement needs.

Task 2.1 — Policy Review: The determination of fiscal policies is an essential building block for any
effective utility financial plan and rate study. Moreover, in presenting any proposed rate plan to the
Utilities Commission, it will be critical to provide context for rate increases based on sound fliscal
policies. We will discuss policy objectives and potential rate impacts. These policies will include, but
will not be limited to appropriate reserve requirements to be maintained for operations (working
capital). capital projects, emergencies, and rate stabilization. We will provide a comparison of these
policies and strategies to industry standards in order to provide context as the City considers how
possible policy enhancements or changes will impact the long-term health of the water enterprise
fund. Additionally. Carollo will evaluate the annual Fixed Asset Replacement contributions.

Task 2.2 - Financial Needs Forecast: At the heart of any utility rate study is a revenue requirement,
which uses projected cash flows and debt service requirements to anticipate potential revenue
shortfalls. We will incorporate data elements collected throughout the study process to develop a
long-range financial forecast that projects operating expenditures; repair. replacement. and other
capital needs; and offsetting revenues. The analysis will focus primarily on revenue sufficiency over
the next 5 and 10 years based on the City's projected operating, capital. policy. regulatory, and asset
management needs.

The water and wastewater financial forecasts will consider the overall funding strategy including
near- and long-term capital and operational needs. as well as potential impacts on cuslomer usage due
to modifications of the rate structures. The results of the revenue requirement will define the levels of
rate increases necessary to fund ongoing expenditures and to meet the City's policy goals.

The City is facing significant water cost increases, whether as a result of the Metropolitan Water City
or the potential investment in the Carlsbad Water Desalination Plant. The revenue forecast will also
evaluate the impacts of water supply alternatives such as expanding the groundwater desalination



plant, expanding recycled water, and importing water. The watcr analysis will test the rate impacts
and affordability of expanding recycled water based on the prioritized capital projects and associated
operating costs developed as part of the current master planning process.

Task 3: Cost-oi-Service anslvat,
The calculated revenue requirements will be allocated to each customer class based on the calculated
capacity and treatment requirements by billable constituent (customer service, base ‘water demand,

and peak water demand). All proposed rate structures will adhere to Proposition 218 requirements
and sound cost-of-service, ratemaking principles.

Task 3.1 — Customer Data Analysis: Carollo will revisit and update the City’s water demand
torecast. Carollo will conduct a statistical analysis of the City's past three years of historical
customer data and consumption records. Due o the variable nature of the City's water rates, it is
important to evaluate a multi-year trend and determine potential revenue lulls during low-usage
years. We will use SPSS statistical software to quickly analyze customer billing records and provide

usable information, such as consumption breakpoints used in evaluating different rate structures and
conservation incentives,

We will examine the usage data and calibrate billing records against actual rate revenues to prevent
over or under estimation of the City’s customer base. This is a critical step in setting appropriate and
sufficient rates. We will also develop consumption profiles that illustrate usage patterns by customer
class (residential. commercial. agricultural, and reclaimed irrigation users). In addition to an analysis
of each customer class, we will examine the data to identify potentiaf outliers that have unigue
consumption profiles. The following illustration shows a sample histogram that would be developed
for a customer class to explore consumption patterns and potential tier break -points.

lllustration of Usage Histogram This histogram visually
communicates usage
pafterns and potential
conservation reductions
due to changes in rate
structure, Usage
thresholds can be
overlaid fo Hiustrate how
pricing and demands

Single Family Billing Histogram

Finally. Carollo will evaluate and update customer class specific price elasticity factors that take into
account broader industry experience, but that are tailored to the City based on historical customer

usage. demographics. and future demand projections. This is important in developing drought rate
levels.



[llustration of the Price Elasticity Curves
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Based on this analysis, Carollo will evaluate the potential revenue loss due to rate structure
alternatives,

Task 3.2 —Allocation of Water Costs to Functional Categories: Carollo will develop a cost
allocation based on the City’s unique system and consider the American Water Works Association
(AWWA) methodologies. These allocations will build on the existing water allocation for rate
consistency and incorporate the City’s current asset and accounting records. Line-item expenditures
will be allocated to customer service, base water usage, and peak water usage. Additionally, costs
will be assigned to fixed and variable categories. in order to develop defensible base meter charges.

Task 3.3 — Allocation of Wastewater Costs to Functional Categories: Carollo will develop a cost
allocation based on the City’s unique system and consider the Water Environment Federation (WEF)
methodologies. These allocations will build on the existing wastewater allocation for rate consistency
and incorporate the City’s current asset and accounting records. Line-item expenditures will be
allocated to flow, BOD, and TSS. Additionally, costs will be assigned to fixed and variable
categories. in order to develop fixed monthly charges and evaluate single-family residential low,
medium. and high rates.

Task i: Rate Design Aralysis

While the City reviews its water and wastewater rates on an annual basis, the City last completed a
full structural review in 2007. Since the last update, the water demand patterns have changed
dramatically in response to conservation messaging. Carollo will conduct a rate structure update
based on customer usage patterns. revenue needs, and the City's policy objectives. We will meet with
City staff to review and evaluate potential rate structure alternatives that promote an equitable
atlocation of costs among customer groups and reflect current water demand and sewer discharge
patterns. Based on our past rate experience with the City and comparable water agencies. we will
guide the City through this review to identify key features likely to promote policy objectives while
retaining equitable cost recovery. Carollo will develop a matrix that outlines:

> Advantages and disadvantages of each rate structure alternative.
> Nexus between each rate structure and system costs and overall equity between customer classes.
> Effect of rate structures on revenue stability.

> Ability and effectiveness of rate structures to meet the City's policy objectives.



> Administrative ease.
> Ability to respond to future fluctuations in water purchase costs.

The rate structures will comply with Proposition 218 and case law requirements. For each proposed
rate structure. the matrix will illustrate both qualitative and quantitative advantages, including
achievement of policy objectives and revenue risk. This approach allows City staff to choose the rate
structures that best meet its objectives and is critical in explaining the recommendations to the Board.

Task 4.1 — Potable Water Rate Design: Carollo will re-evaluate the City's potable water rates. Due
to the water consumption pattern changes since 2008. the current water rates and residential tiers
might need to be adjusted to better reflect these changes. Carollo will evaluate the residential water
tiers and recommend adjustments as necessary. Alternative rate structures will also be considered and
presented to City staff. The rate structure evaluation will incorporate the price elasticity analysis
performed under the Task 3 customer data evaluation.

Task 4.2 — Recycled Water Rate Design: The City is evaluating its ability to expand its recvcled
water system, including purchasing recvcled water from the Carlsbad Water City. Carollo will
construct an optimization routine in order to evaluate the financial impacts of various delivery and
source alternatives and corresponding rate impacts.

The City has several key considerations:

¢ What are the costs to expand recycled water sales?

e How mueh will utility ratepayers be willing to pay for recycled water?

e Whatisa fair and equitable charge for recycled water based on Proposition 218 proportionality
requirements?

The recycled water evaluation will incorporate information from the North County Recycled Water
Master Plan. the City's master plans. recycled water supply contracts. and other relevant informatjon
provided by the City.

Task 4.3 — Wastewater Rate Design: The City's water demands have shified significantly since
2008. Because the City’s wastewater rates are tied to water demands. it is important to update the
rate structure consistent with current sewer discharge levels, as well as BOD and TSS levels. In
particular, it will be important to examine the single-family low. medium. and high flow discharge
thresholds to equitably recover revenues. As part of this analysis. fixed and variable rate components
will be examined and adjusted as necessary 1o better achieve rate equity between low, medium, and
high flow customers.

A mass balance will be performed to compare the user category calculated contribution of flow,
BOD. and TSS to the influent wastewater at the La Salina and San Luis Rey Treatment Plants.
Adjustments will be made to the user category values to make the two values correspond (o each
other.

Task 4.4 — Rate Comparison: Carollo will conduct a survey of the water recycled water, and
wasteswater rates charged by other comparable municipality in the San Diego arca. southern Orange
County, and southern Riverside County.



Task 6: Miscellaneous Fees and Fire Proteciion Char ge-

Carollo will update the City's miscellaneous water and wastewater fees and charges. Carollo will
work with City stafT to update the existing fee calculation worksheet developed in 2011 and add new
fees as necessary. Critical information for this update includes fully loaded hourly labor rates, meter
purchase costs. and time requirement by staffing level to complete each respective task.

Additionally, Carollo will re-evaluate the City’s monthly fire meter charges based on the water rate
structure revaluation. The fire meter charge is designed to equitably recover the cost to construct and
reserve system capacity for fire suppression. Capacity requirements by customer class will be
considered.

Task 7: Capacitv Charge Updaic

A capacity charge (“Buy-In Fee™) is a one-time charge imposed when a building or structure is newly
connected to the City’s system, or when an existing structure increases its capacity requirements due
to expansion or change in service type. The City"s current water and wastewater capacity charges are
buy-in fees. accounting for existing asset values. The connection fee analysis will build on Carollo’s
past analysis, incorporating the GASB 34 asset valuation. as well as incorporating the capital
improvement recommendations from the master planning effort currently in process.

The new fees will incorporate a “buy-in" component to recover the value of existing capacity that is
available to serve growth, as well as an “expansion™ component to recover a proportionate cast of
future capital improvements that will create capacity to serve future users. Similar to the user rate
allocation, the unit process allocations developed previously will be used to allocate the capital
expansion costs to flow, BOD, and TSS for wastewater, and peak and base demands lor water. All
proposed CFCCs will comply with California Government Code §66013 and §54999.

Task 8: Study Report

A draft and final version of a summary report will be prepared to present the methodology. process,
and findings of the rate study and its recommendations. This report will document the need for rate
increases, multi-year revenue requirements. and the proposed structure to support the Proposition 218
process. Comments on the draft report will be incorporated into a final report.

Task 9: Mectings and Presentations
Carollo will hold structured reviews with City staff during the course of the project. Carollo will also

present the study findings to the Utilities Commission and City Council at the conclusion of the
study.

Task 10: Model Modilications

The City’s water and wastewater models were constructed in close collaboration with City staff, The
models dynamically allow staff to project cash flow needs. cvaluate capital alternatives. and present a
summary of findings. A “what-if" scenario-builder was later incorporated into the model and allows
staff to test up to six side-by-side financial and capital planning scenarios. As discussed with staff.
Carollo update the model as necessary to meet the needs of stalf. We arc also pleased to discuss
alternative lixcel-based model formats and features as requested by City staff, if preferable.

Carollo will develop a model user manual and update procedures checklist. The manual and
checklist are intended to provide a high-level overview of the model and guide the user through
each module. The user manual will incorporate screen captures and accompanying text.



Project Budget

The proposed project budget is $150,000 based on time and materials, Due to the on-call nature of
this project, Carollo will only work against the budget as directed by City staff and will provide
ongoing and regular updates of work perforined.



Exhibit B

Document No. 12-D0612-1
9/19/12 (8)

CITY OF OCEANSIDE

PROFESSIONAL SERVICES AGREEMENT

PROJECT: ON-CALL WATER AND WASTEWATER ENGINEERING

SERVICES

THIS AGREEMENT, dated September 19 2012 for identification purposes; is

made and entered into by and between the CITY OF OCEANSIDE, a municipal
corporation, hereinafter designated as "CITY", and CAROLLO ENGINEERS, hereinafter

4.1.

~designated as "CONSULTANT."

NOW THEREFORE, THE PARTIES MUTUALLY AGREE AS FOLLOWS:

SCOPE OF WORK. The CONSULTANT desires to provide on-call water and
wastewater engineering services and is more particularly described in the
CONSULTANT’S proposal date July 17, 2012, attached hereto and incorporated
herein as Exhibit A.

INDEPENDENT CONTRACTOR. CONSULTANT'S relationship to the CITY
shall be that of an independent contractor. CONSULTANT shall have no authority,
express or implied, to act on behalf of the CITY as an agent, or to bind the CITY to
any obligation whatsoever, unless specifically authorized in writing by the City
Engineer. The CONSULTANT shall not be authorized to communicate directly
with, nor in any way direct the actions of, any bidder or the construction contractor
for this project without the prior written authorization by the City Engineer.
CONSULTANT shall be solely responsible for the performance of any of its
employees, agents, or subcontractors under this Agreement. CONSULTANT shall
report to the CITY any-and all employees, agents, and consultants performing work
in connection with this project, and all shall be subject to the approval of the CITY.,

" WORKERS’ COMPENSATION. Pursuant to Labor Code section 1861, the

CONSULTANT hereby certifies that the CONSULTANT is aware of the provisions
of Section 3700 of the Labor Code which require every emplover to be insured
against liability for Workers’ Compensation or to undertake self-insurance in
accordance with the provisions of that Code, and the CONSULTANT will comply
with such provisions, and provide certification of such compliance as a part of this
Agreement.

LIABILITY INSURANCE.

CONSULTANT shall, throughout the duration of this Agreement maintain

-comprehensive general liability and property damage insurance, or commercial

general liability insurance, covering all operations of CONSULTANT, its agents and
employees, performed in connection with this Agreement including but not limited
to premises and automobile.




Document No. 12-D0612-1
9/19/12 (8)

CITY OF OCEANSIDE

PROFESSIONAL SERVICES AGREEMENT

PROJECT: ON-CALL WATER AND WASTEWATER ENGINEERING
’ SERVICES »

: THIS AGREEMENT, dated September 19 2012 for identification purposes, is

made and entered into by and between the C1TY OF OCEANSIDE, a municipal
corporation, hereinafter designated as "CITY", and CAROLLO ENGINEERS, hereinafter
designated as "CONSULTANT." : :

NOW THEREFORE, THE PARTIES MUTUALLY AGREE AS FOLLOWS:

1. SCOPE OF WORK. The CONSULTANT desires to provide on-call water and
wastewater engineering services and is more particularly described in the
CONSULTANT’S proposal date July 17, 2012, attached hereto and incorporated
herein as Exhibit A.

2. INDEPENDENT CONTRACTOR. CONSULTANT'S relationship to the CITY
shall be that of an independent contractor. CONSULTANT shall have no authority,
express or implied, to act on behalf of the CITY as an agent, or to bind the CITY to
any obligation whatsoever, unless specifically authorized in writing by the City
Engineer. The CONSULTANT shall not be authorized to communicate directly
with, nor in any way direct the actions of; any bidder or the construction contractor
for this project without the prior written authorization by the City Engineer.
CONSULTANT shall be solely responsible for the performance of any of its
employees, agents, or subcontractors under this Agreement. CONSULTANT shall
report to the CITY any-and all employees, agents, and consultants performing work
in connection with this project, and all shall be subject to the approval of the CITY.

3. WORKERS’ COMPENSATION. Pursuant to Labor Code section 1861 , the
CONSULTANT hereby certifies that the CONSULTANT is aware of the provisions
of Section 3700 of the Labor Code which require every employer to be insured
against liability for Workers’ Compensation or to undertake self-insurance in
accordance with the provisions of that Code, and the CONSULTANT will comply
with such provisions, and provide certification of such compliance as a part of this
Agreement,

4. LIABILITY INSURANCE.

4.1. CONSULTANT shall, throughout the duration of this Agreement maintain

' comprehensive general liability and property damage insurance, or commercial
general liability insurance, covering all operations of CONSULTANT, its agents and
employees, performed in connection with this Agreement including but not limited
to premises and automobile.




ON-CALL WATER AND WASTEWATER ENGINEERING SERVICES

4.2

4.3

4.4

4.5

4.6

CONSULTANT shall maintain liability insurance in the following minimum limits;

Comprehensive General Liability Insurance
(bodily injury and property damage)

Combined Single Limit Per Occurrence $ 1,000,000
General Aggregate ‘ $ 2,000,000

Commercial General Liability Insurance
(bodily injury and property damage)

General limit per occurrence $ 1,000,000
General limit project specific aggregate $ 2,000,000
Automobile Liability Insurance $ 1,000,000

*General aggregate per year, or part thereof, with respect to losses or other acts or
omissions of CONSULTANT under this Agreement.

If coverage is provided through a Commercial General Liability Insurance policy, a

‘minimum of 50% of each of the aggregate limits shall remain available at all times.

If over 50% of any aggregate limit has been paid or reserved, the CITY may require
additional coverage to be purchased by the CONSULTANT to restore the required

limits. The CONSULTANT shall also notify the CITY'S Project Manager promptly
of all losses or claims over $25,000 resulting from work performed under this

contract, or any loss or claim against the CONSULTANT resulting from any of the
CONSULTANT'S work.

All insurance companies affording coverage to the CONSULTANT for the purposes
of this Section shall add the City of Oceanside as "additional insured” under the
designated insurance policy for all-work performed under this agreement. Insurance
coverage provided to the City as additional insured shall be primary insurance and
other insurance maintained by the City of Oceanside, its officers, agents, and
employces shall be excess only and not contributing with insurance provided
pursuant to this Section.

All insurance companies affording coverage to the CONSULTANT pursuant to this
agreement shall be insurance organizations admitted by the Insurance Commissioner
of the State of California to transact business of insurance in the state or be rated as
A-X or higher by A.M. Best.

CONSULTANT shall provide thirty (30) days written notice to the CITY should
any policy required by this Agreement be cancelled before the expiration date. For

2
(Revised 10-2011)




ON-CALL WATER AND WASTEWATER ENGINEERING SERVICES

4.7

4.8

4.9

the purposes of this notice requirement, any matcrial change in the policy prior to
the expiration shall be considered a cancellation.

CONSULTANT shall provide evidence of compliance with the insurance
requirements listed above by providing, at minimum, a Certificate of Insurance and
applicable endorsements, in a form satisfactory to the City Attorney, concurrently-
with the submittal of this Agreement.

CONSULTANT shall provide a substitute Certificate of Insurance no later than
thirty (30) days prior to the policy expiration date. Failure by the CONSULTANT
to provide such a substitution and extend the policy expiration date shall be
considered a default by CONSULTANT and may subject the CONSULTANT to a
suspension or termination of work under the Agreement.

Maintenance of insurance by the CONSULTANT as specified in this Agreement
shall in no way be interpreted as relieving the CONSULTANT of any
responsibility whatsoever and the CONSULTANT may carry, at its own expense,
such additional insurance as it deems necessary.

PROFESSIONAL ERRORS AND OMISSIONS INSURANCE. Throughout the
duration of this Agreement and four (4) years thereafter, the CONSULTANT shall
maintain professional errors and omissions insurance for work performed in
connection with this Agreement in the minimum amount of One Million Dollars
($1,000,000.00). »

CONSULTANT shall provide evidence of compliance with these insurance
requirements by providing a Certificate of Insurance.

CONSULTANT'S INDEMNIFICATION OF CITY. To the greatest extent
allowed by law, CONSUL.TANT shall indemnify and hold harmless the CITY and
its officers, agents and employces against all claims for damages to persons or
property arising out of CONSULTANT’S work, including the negligent acts, errors
or omissions or wrongful acts or conduct of the CONSULTANT, or its employees,
agents, subcontractors, or others in connection with the execution of the work
covered by this-Agreement, except for those claims arising from the willful
misconduct, sole negligence or active negligence of the CITY, its officers, agents, or
employees. CONSULTANT'S indemnification shall include any and all costs,
expenses, attorneys' fees, expert fees and liability assessed against or incurred by the
CITY, its officers, agents, or employees in defending against such claims or
lawsuits, whether the same proceed to judgment or not. Further, CONSULTANT at
its own expense shall, upon written request by the CITY, defend any such suit or

(Revised 10-2011)



ON-CALL WATER AND WASTEWATER ENGINEERING SERVICES

10.

11,

action brought against the CITY, its officers, agents, or employees founded upon,
resulting or arising from the conduct, tortuous acts or omissions of the
CONSULTANT.

CONSULTANT'S indemnification of CITY shall not be limited by any prior or
subsequent declaration by the CONSULTANT.

OWNERSHIP OF DOCUMENTS. All plans and specifications, including
details, computations and other documents, prepared or provided by the
CONSULTANT under this Agreement shall be the property of the CITY. The
CITY agrees to hold the CONSULTANT free and harmless from any claim arising
from any use, other than the purpose intended, of the plans and specitications and
all preliminary sketches, schematics, preliminary plans, architectural perspective.
renderings, working drawings, including details, computation and other
documents, prepared or provided by the CONSULTANT. CONSULTANT may
retain a copy of all material produced under this Agreement for the purpose of
documenting their participation in this project.

COMPENSATION. CONSULTANT'S compensation for all work performed in
accordance with this Agreement, shall not exceed the total contract price of $50,000.

No work shall be performed by CONSULTANT in excess of the total contract price
without prior written approval of the City Engincer. CONSULTANT shall obtain
approval by the City Engineer prior to performing any work that results in incidental
expenses to CITY.

TIMING REQUIREMENTS. Time is of the essence in the performance of work
under this Agreement and the timing requirements shall be strictly adhered to unless
otherwise modified in writing. All work shall be completed in every detail to the

~ satisfaction of the Engineer within 365 calendar days from the Council approval of

the agreement,

ENTIRE AGREEMENT. This Agreement comprises the entire integrated under-
standing between CITY and CONSULTANT concerning the work to be performed
for this project and supersedes all prior negotiations, representations, or agreements.

INTERPRETATION OF THE AGREEMENT. The interpretation, validity and

“enforcement of the Agreement shall be governed by and construed under the laws of

the State of California. The Agreement does not limit any other rights or remedies
available to CITY.

The CONSULTANT shall be responsible for complying with all local, state, and
federal laws whether or not said laws are expressly stated or referred to herein.

4 :
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' 'QN;CA’IJL WATER AND WASTEWATER ENGINEERING SERVICES

Should any provision herein be found or deemed to be invalid, the Agreement shall
be construed as not containing such provision, and all other provisions, which are
otherwise lawful, shall remain in full force and effect, and to this end the provisions
of this Agreement are severable.

12,  AGREEMENT MODIFICATION. This Agreement may not be modified orally
or in any manner other than by an agreement in writing signed by the parties hereto.

13. . TERMINATION OF AGREEMENT. Either party may terminate this Agreement
by providing thirty (30) days written notice to the other party. If any portion of the
work is terminated or abandoned by the CITY, then the CITY shall pay ,
CONSULTANT for any work completed up to and including the date of termination
or abandonment of this Agreement. The CITY shall be required to compensate
CONSULTANT only for work performed in accordance with the Agreement up to
and including the date of termination.

14. SIGNATURES. The individuals executing this Agreement represent and warrant
that they have the right, power, legal capacity and authority to enter into and to
execute this Agreement on behalf of the respective legal entities of the
CONSULTANT and the CITY.

IN WITNESS WHEREOF, the parties hereto for themselves, their heirs, executors,
administrators, successors, and assigns do hereby agree to the full performance of the
covenants herein contained and have caused this Professional Services Agreement to be
executed by setting hereunto their signatures on the dates set forth below.

CAROLLO ENGINEERS . CITY OF OCEANSIDE
By: _ Vor———ar———x By: Nahetod f/ s

Name/Title & 0.0 van Ay, CEO cter Weiss, City Manager
Date: ' 8//3/ /2 Date: D =10

€T
e ncwae L BARDES

Date: 6’{43!2_;\‘—;_,

86. O8RS &% =
mployer ID No.

NOTARY ACKNOWLEDGMENTS OF CONSULTANT MUST BE ATTACHED.

APPROVED AS TO FORM:

amec,

5.
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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State of California

County of AQONTRA COSTA

Y N R S R R A R R R R N R R R AN RN BT O

On Q‘l%!aoll before me, QUSA A LYW A LWELSHY AJOTARY PUBLLC

CIVIL CODE § 118!

N7

Date

personally appeared _B. NAANALAN  ANT WMWHAEL BARMES

Here Insert Name and Title bf the Officer

SNZZNNE N2 23N 0N Z0NE 7018 700 7

Name(s) of Signer(s}

SUSAN LYNN WELSH
. Commission # 1856835
Notary Public - California

Place Notary Seal Above

Description of Attached Document

Title or Type of Document: QN ~CRML \WARER- AATD WASTEWATER. GA\EERANE

¥
*ﬁ‘ Contra Costa County
] = Mz Comm. Exgires Jul 5, 2013 ‘

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

who proved to me on the basis
evidence to be the person(s) whose

subscribed to the within instrument and acknowledged

to me that #efshe/they executed

wedmeritheir authorized capacity(ies), and that by
Rishrer/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the
person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the
laws of the State of California that the foregoing

paragraph is true and correct.

WITNESS my hand and official seal.

Signature:
Signaturol Notary Public

RN

of satisfactory
name(s)<s/are

the same in

AR NI A NSRS AT

Y S S I A S A A RS

Document Date:

Signer(s) Other Than Named Above:

Number of Pages:

<Lerit

Iy

Capacity(ies) Claimed by Signer(s)
Signer’s Name:

Signer's Name:

03 Corporate Officer — Titie(s):

SN, §

A

U Corporate Officer — Title(s):

[ individual
(0 Partner — [(J Limited (J General
O Attorney in Fact

[0 Trustee

O Guardian or Conservator

O Other:

Signer Is Representing:

RIGHT THUMBPRINT
OF SIGNER

Top of thumb here

[J Individual

O Partner — O Limited [ General
[0 Attorney in Fact

O Trustee

O Guardian or Conservator

1 Other:

Signer Is Representing:

RIGHT THUMBPRINT
OF SIGNER
Top of thumb here

NSNS NN PN PN AN NS TN NI AN NS

N AL AT S A ST A A NS NSNS NS A TN SN S NS NS N ) AN NTRNAEEIA S,
2010 National Notary Association - NationalNotary.org + 1-800-US NOTARY {1-800-876-6827)

SN RN AN AN A EHS

CEASEANELS (ALURASL AL S DAL S NS N NS 7

RIS

>
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CAROLLO ENGINEERS, INC.
FEE SCHEDULE

As of March 1, 2012
California

Engineers/Scientists
Assistant Professional
Professional
Project Professional
Lead Project Professional
Senior Professional
Senior Process Specialist
Technicians
Technicians
Senior Technicians
Support Staff

Document Processing / Clerical

Project Equipment Communication Expense (PECE)
Per DL Hour

Other Direct Expenses
Travel and Subsistence

Mileage at IRS Reimbursement Rate
Effective January 1, 2012:

Subconsultant
Other Direct Cost
Expert Witness

Hourly Rate

$144.00
176.00
209.00
229.00
249.00¢
335.00

107.00
152.00

96.00

9.90

at cost
$.555 per mile

cost + 10%
cost + 10%
Rate x 2.0

This fee schedule is subjeét to annual revisions due to labor adjustments.

pw./iCatolio/Documents/Carollo Intemal Projects/KMANUAL/Tab 1 Owner/FEE/Standard/CA (D)



