ITEM NO. /O

STAFF REPORT CITY OF OCEANSIDE
DATE: May 6, 2015

TO: Honorable Mayor and C‘irty Councilmembers

FROM: Financial Services Department

SUBJECT: AMENDMENT 5 IN THE AMOUNT OF $59,028 TO THE AGREEMENT
WITH LANCE, SOLL & LUNGHARD, LLP, FOR PREPARATION OF
THE SPECIAL DISTRICT REPORTS AND EXTENDING THE TERM OF
THE AGREEMENT FOR ONE ADDITIONAL YEAR TO PROVIDE AUDIT
SERVICES

SYNOPSIS

Staff recommends that the City Council approve Amendment 5 in the amount of
$59,028 to the Professional Services Agreement with Lance, Soll & Lunghard, LLP, for
preparation of the Special District Reports and extend the term of the agreement one
additional year to provide audit services for the year ending June 30, 2015; and
authorize the City Manager to execute the amendment.

BACKGROUND

On May 5, 2010, the City Council approved a Professional Services Agreement in the
amount of $152,190 with Lance, Soll & Lunghard, LLP, which retains them as the City’s
auditors for fiscal years ended 2010, 2011 and 2012. The Professional Services
Agreement contained an option to extend the agreement two one-year periods.

On May 4, 2011, the City Council approved Amendment 1 for $10,750 to re-perform the
June 30, 2010, Community Development Commission (CDC) audit and re-prepare the
CDC State Controllers Report (SCR) and accompanying Housing & Community
Development (HCD) forms for the same time period. It also called for preparation of the
SCR and HCD forms for the subsequent two fiscal years.

On August 31, 2011, the City Council approved Amendment 2 in the amount of $4,250
for the preparation of the CDC Statement of Indebtedness for Tax Year 2012 (due
September 30, 2011) and Tax Year 2013 (due September 30, 2012).

On May 16, 2012, the City Council approved Amendment 3 in the amount of $55,252 for
the preparation of the Annual Street Report for the fiscal year end 2012 and a one-year
extension of the agreement to provide audit services for the year ended June 30, 2013.

On May 1, 2013, the City Council approved Amendment 4 in the amount of $61,950 for
the preparation of the Annual Street Report and Special District Reports for the year



ended June 30, 2013 and to extend the agreement for one year to provide audit
services for the year ended June 30, 2014.

ANALYSIS

Special District Reports

Section 1113.1 of the California Code of Regulations requires that the Public Financing
Authority and Small Craft Harbor District prepare an annual report as directed by the
California State Controller’s office. Lance, Soll & Lungard, LLP, has the experience and
technical qualification to prepare the Special District reports.

Audit Services

Lance, Soll & Lungard, LLP, has satisfactorily provided audit services to the City over
the past five years. Extending the contract an additional year will provide continuity of
services and provide greater efficiencies for completing the year-end audit. The services
to be performed remain unchanged from the original agreement. The Interim Director of
Financial Services has reviewed the agreement to provide audit services and
recommends that the contract be extended an additional year.

FISCAL IMPACT

The cost of Amendment 5 is $59,028 and will be funded in the Accounting section of the

Finance operating budget account 220000101.5305 for the fiscal year ended June 30,
2016.

CONMMISSION/COMMITTEE REPORT
Does not apply.

CITY ATTORNEY’S ANALYSIS

The referenced document has been reviewed by the City Attorney and approved as to
form.

INSURANCE REQUIREMENTS

The City’s standard insurance requirements have been and will continue to be met.



RECOMMENDATION

Staff recommends that the City Council approve Amendment 5 in the amount of
$59,028 to the Professional Services Agreement with Lance, Soll & Lunghard, LLP, for
preparation of the Special District Reports and extend the term of the agreement one
additional year to provide audit services for the year ending June 30, 2015; and
authorize the City Manager to execute the amendment.

PREPARED BY: SUBMITTED BY:
=Bt (N YV

Jane M. McPherson Michelle Skaggs Lawrence

Interim Financial Services Director Interim City Manager

REVIEWED BY:

Peter A. Weiss, Assistant City Manager \‘Q



CITY OF OCEANSIDE
AMENDMENT 5 TO
PROFESSIONAL SERVICES AGREEMENT

PROJECT: PREPARATION OF THE SPECIAL DISTRICT REPORTS AND ONE
YEAR EXTENSION OF AUDIT SERVICES

THIS AMENDMENT TO PROFESSIONAL SERVICES AGREEMENT
(hereinafter “Amendment”), dated May 6, 2015 for identification purposes, is made and
entered into by and between the CITY OF OCEANSIDE, a municipal corporation,
hereinafter designated as "CITY", and Lance, Soll & Lunghard, LLP, hereinafter designated
as "CONSULTANT."

RECITALS
WHEREAS, City and Consultant are the parties to that certain Professional Services

Agreement dated May 5, 2010, hereinafter referred to as the “Agreement”, wherein
Consultant agreed to provide certain services to the City as set forth therein;

AMENDMENT

NOW, THEREFORE, as set forth herein, the parties hereto do mutually agree that
the Agreement shall be amended as follows:

1. Scope of Work will extend one year the performance of the financial audit of
the City of Oceanside as outlined in the “Proposal to Provide Professional
Auditing Services” dated February 22, 2010 as identified on the quote dated
March 18, 2015 (attached).

2. Prepare the Special District reports for the year ending June 30, 2015.

3. Compensation for Audit Services and preparation of the Special District
reports for the year ending June 30, 2015 shall not exceed $59,028.

4. Except as expressly set forth in this Amendment, the Agreement shall remain
ifi full force and effect and is hereby ratified and reaffirmed.
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L 22 « David E. Hale, CPA, CFP  » Deborah A, Harper, CPA
'YY Y « Donald G. Slater, CPA « Gary A, Cates, CPA
&G * Richard K. Kikuchi, CPA  « Michael D. Mangold, CPA
» Susan F. Matz, CPA « David S. Myers, CPA

CERTIFIED PUBLIC ACCOUNTANTS * Bryan S. Gruber, CPA

March 18, 2015

Jane McPherson

interim Director of Financial Services
City of Oceanside

300 No. Coast Highway

Oceanside, CA 92054

As you are aware, our contract with the City of Oceanside for auditing services expires with the fiscal year
ending June 30, 2014. Over the past several years, we have provided the City with auditing and
accounting services which included:

e Performed a financial audit of the basic financial statements of the City of Oceanside. These
financial statements were included within a Comprehensive Annual Financial Report (CAFR) and
met all the requirements necessary to receive the Government Finance Officers Association
Award for Excellence in Financial Reporting.

e Performed annual single audit of the City's federal grants in accordance with OMB A-133.
¢ Performed financial audit for various City component units.
s Performed annual cardroom revenue audit.

¢ Performed a review and made recommendations on the internal control structure, which consists
of the Control Environment, Accounting System, and Control Procedures. We have also provided
assistance and information to City staff when required including helpful recommendations to
management.

We have made it an absolute priority to provide the City of Oceanside with the best service available and
we would like to continue to provide this level of service to the City. Since we are familiar with your
-accounting “system, “‘we will ‘be able to perform “an efficient -and effective “audit under current audit
standards, which will benefit the City with continuity of firm personnel and minimal disruption to City staff
during the audit.

We would like to propose a new one year contract in order to provide continuous and undisrupted
auditing services to the City. As a part of our services, LSL CPAs will continue to provide extensive
Governmental Accounting Standards Board (GASB) assistance to the City throughout the year.

Lance, Soll & Lunghard, LLP 203 North Brea Boulevard » Suite 203 > Brea, CA 92821 « TEL 714.672.0022 - Fax 714.672.0331 www.Islcpas.com
Orange County  Temecula Valley  Silicon Valley



Please see the attached Appendix A for our proposed fees for the next fiscal year. The services to be
performed, fee structure and billing methods would remain unchanged from our original agreement.

Very truly yours,

%,JAM—ZWW

Signature

Date



Appendix A

City of Oceanside
Lance, Soll & Lunghard, LLP — Quote for Audit Services

FY 2015
City * $32,095
Successor Agency 5,430
CDC Audit 4,284
Single Audit 6,293
Small Craft Harbor District — Audit 3,551
Financing Authority — Audit 3,551
Cardroom Revenue Audit 3,824

59,02

* Includes additional fee for new required procedures for GASB 68 for pension reporting. The
additional fees are $2,500 for miscellaneous plan and $2,500 for safety plan.



